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oO Please send me the pamphlet “A Personalized Supervisory 
Service for the Investor.” 

CI enclose a list of my present holdings with cost prices and 
amounts held. Please explain whether your service would be 
adaptable to my problem and if so, what the fee will be for 
supervision. My objectives are: 

[) Income (1) Capital Enhancement C Safety 
It is understood that I incur no obligation by this request. 
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It is obvious that the market in 1952 
will be highly selective, reflecting the 
many cross currents in the economic out- 
look. The prospect of large Government 
deficits and accelerating armament ex- 
penditures carry further inflationary 
implications. On the other hand 
rising costs, sharply higher taxes and 
lower profit margins on defense business 
point to a decline in aggregate corporate 
profits and reduced dividend payments 
in some instances. 


Yet the impact of these conflicting fac- 
tors will vary widely. Some companies 
will be adversely affected, but others 
will actually earn more in 1952. It is 
quite evident, therefore, that a highly 
selective investment policy is essential to 
assure profitable results in this critical 
election year. 


To determine which issues should be 
held, which should be switched and 
which should be bought for maximum 
income and market appreciation is a diff- 
cult task. To appraise accurately the sig- 
nificance of the many factors influencing 
the trend of security values is more than 
a one-man job. It is a task calling for the 
services of a large group of investment 
specialists and the research and analytical 
facilities of an organization devoting its 
full time to the planning and supervision 
of individual investment portfolios. 


By subscribing for our Personalized Super- 
visory Service you have at your command all 
the facilities and experienced judgment of 
such an organization which is now in its fif- 
tieth year of service to investors. 


Why not send in a list of your holdings and 
let us explain in further detail how our 
Service can help you make 1952 a most suc- 
cessful investment 
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The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public 
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- What do 


PROFESSIONALS 
think? 


iF the above question leads 

you to believe that we 

offer an open sesame to successful market 

operation—or tips—or a lot of high-sounding 

pronouncements about securities . . . please 
read no further. 


BUT —if you would like to know 
what investment dealers and 
investment salesmen actually think, and say, 
and propose . .. if you would like professional 
comment on all classes of securities ...then 
what follows will certainly interest you. 

THE INVESTMENT DEALERS DIGEST, 
trade weekly of the investment profession, 
proposes to accept a limited number of sub- 
scriptions from individual investors. You are 
invited to accept a special trial offer of 30 
weekly issues for $4.00. (Regular rate is 
$8.00 per year.) 

You will receive weekly comment and anal- 
ysis on securities in the industrial, public 
utility, railroad, mutual fund, bank and in- 
surance. Canadian and other fields. No 
recommendations to buy or sell . . . but 
up-to-the-minute, unbiased “horse’s mouth” 
facts upon which sound investment decisions 
can be based. 


FREE! 


Off the press recently came a 226-page book by 
Roger Babson: “Looking Ahead 50 Years.”’ Mr. 
Babson looks for a forthcoming economic collapse, 
followed by a tremendous recovery. He names 
those industries most likely to be affected, and 
tells why. 

We will send you, with our compliments, a 
copy of this fascinating and provocative book 
(the price from Harper’s is $2.50) if we may have 
the privilege of entering your trial subscription 
for the DIGEST today. 

Clip this ad. Attach your name and address to- 
gether with your check for $4.00. Roger Babson’s 
book will be mailed to you at once, and for each 
of the next 30 weeks you will receive the news- 
magazine of the investment profession. 


THE INVESTMENT DEALERS’ DIGEST 


150 Broadway, Dept. F, New York 38, N. Y. 

















Preferred StockBargain 
$1 Div. will be Paid Feb. 26 
Earned $2.74 per share in 1951 


PRICE Company (A Utility) op- 
APPROX.| erates in large Eastern city. 
$ 1 Book Value $44 per Pre- 
= | ferred Share. This specially 
4 

selected Preferred Stock 
| has Good profit possibilities. 

Write or call for information 
(Open Monday Eves. and Saturday to 1) 


Security Adjustment Corp. 
TRiangle 5-5055 Established 1935 
16 Court Street, Brooklyn, New York City 

We Buy and Sell All Securities 
discussed in. Financial World 
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...@ year of balanced progress 
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The Dayton Power and Light Company Annual Report reveals 
strength and stability, gives assurance of continued growth 


Throughout the 24 counties served by The Dayton Power 
and Light Company, the problems of the postwar years have 
been successfully met. 

By the end of 1951 construction restrictions resulting 
from World War II had been overcome. New territories 
acquired in 1945 and 1948 had been integrated. These 
accomplishments, each a major achievement, offer examples 
of what the American team of labor, capital and manage- 
ment can do in abnormal times. 

The five-year postwar expansion program (1946-1950) 
cost $75,227,000. The secorid five-year program, now under 


way, resulted in an outlay of $20,400,000 in 1951, and 
will require an additional $38,000,000 for 1952 and 1953. 

The annual report shows an increase in operating rev- 
enues from $22,961,000 in 1945 to approximately $49,000,,- 
000 in 1951. The sale of electrical energy increased from 
874,774,000 kilowatt hours in 1945 to 1,750,000,000 kilo. 
watt hours in 1951. The thousands of cubic feet of gas sold 
increased from 9,820,000 in 1945 to 24,410,000 in 1951. 

The financing of this program not only produced the 
necessary funds, but also improved the balance in capital 
structure. The accompanying chart illustrates the results. 


WE WILL BE PLEASED TO MAIL YOU A COPY OF OUR 1951 ANNUAL REPORT 


a balanced capital structure 


PERCENT 


1942 1943 1944 1945 1946 


1947 1948 1949 1950 1951 


The Dayton Power and Light Company . payton, onto 
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What Dividend 
Outlook Now? 


Profits will fall below 1951 levels this year, and 


dividends will also decline. But drop will not be 


severe, and need not adversely affect stock prices 


i; paid last year by all 
common stocks listed on the 
New York Stock Exchange declined 
by a negligible one-tenth of one per 
cent from the all-time peak of 1950. 
This was an encouraging perform- 
ance in view of the effect of higher 
taxes, higher costs, restrictions on 
output of many lines, and other in- 
fluences which combined to reduce 
net income of all corporations from 
the record $22.8 billion for 1950 to 
about $18.1 billion in 1951. 

The over-all dividend total, how- 
ever, requires some interpretation. 
The largest declines, both in dollars 
and expressed as percentages, oc- 
curred in the automotive and chemical 
industries, which last year ranked 
fourth and third, respectively, in size 
of total dividend payments. Their 
disbursements far exceeded those of 
retailers, who were in fifth place. 
Some 81 per cent of the drop in pay- 
ments of auto makers, and 92 per 
cent of that for the chemical group, 
was caused by reduced dividends for 
General Motors and du Pont, which 
holds 20 million shares of GM. com- 
mon, 


Best Performers 


If these two. large companies are 
excluded, total payments for all other 
listed common shares rose by some 
$250 million, or more than 5.3 per 
cent. Omitting the auto and chemi- 
cal industries as a whole, and also ex- 
cluding utilities and oil and natural 
gas issues—the two groups paying 
the largest aggregate dividends, each 
of which showed a substantial in- 
crease in disbursements last year— 
leaves a gain of 2.5 per cent for the 
remaining equities. 

One further qualification must be 
made. All listed common _ stocks 
showed a 17 per cent gain during the 
first half of the year, but in the sec- 
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ond half—the more significant period 
—there was a decline of 11 per cent. 
This performance followed, roughly, 
the trend of earnings, which also 
showed an increase during the first 
half (before retroactive imposition of 
higher taxes), then dropped below 
1950 levels during the last half. In 
view of the many factors operating 
to reduce corporate profits still fur- 


E. I. du Pont de Nemours 


that 
dividends are also in line for a sub- 
stantial additional cut. 

There are important factors tend- 
ing in this direction aside from the 
probable drop in corporate net in- 


ther in 1952, it would appear 


come. Defense contractors will be 
forced to make further additions to 
their inventories as production of 
military items increases in volume. 
These enterprises and many others 
(such as the oil companies) which 
have only a tenuous relationship to 
the defense effort, are. committed to 
substantial further outlays for plant 
expansion and improvement. The 
necessity under present law of pay- 


ing ZO per cent of Federal income 
taxes on 1951 corporate income dur- 
ing the first half of 1952 will be an- 
other heavy drain on working capital 
during the next few months, though 
it will diminish the need for funds 
curing the last half of the year. 

Working capital of non-financial 
corporations is at an all-time peak 
close to $80 billion, against $24.5 bil- 
lion at the end of 1939. But relative 
to sales volume, it is less comfortable 
than at any time in the past twelve 
years with the possible exception of 
1948. Offsetting this adverse factor is 
the relationship of cash and Govern- 
nent security holdings to total cur- 
rent liabilities; while below the ex- 
tremely high level of 1945, corporate 
liquidity is now considerably greater 
than in 1939 or 1940 and slightly bet- 
ter than in 1941. 

Due to the heavy demands on their 


funds for plant expansion and accu- 
mulation of inventories and receiv- 
ables, corporations have maintained 
dividend payments at an unusually 
low ratio to earnings during the post- 
war period. According to the Com- 
merce Department, disbursements 
fluctuated between 35 and +4 per cent 
of income during the years 1946 
through 1950, against 76 per cent in 
1939. That is one reason why they 
were able to maintain dividends so 
well last year, when earnings 
dropped. But part of this cushion 
has already been used up, for 1951 
dividends amounted to 52.5 per cent 
Please turn to page 26 
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Earnings Gains for 


New Jersey Utility 


Improvement in results from gas operations last year 
lifted profits for Public Service Electric & Gas. 


Common stock at current levels yields 6.4 per cent 


ased on its preliminary report for 

1951, Public Service Electric & 
Gas had operating revenues of $201 
million for the year, net income of $23 
million and a balance available for 
dividends on its common stock of 
$14.6 million, equivalent to $2.28 per 
share on the average number of shares 
outstanding during the year. This 
compares with $2.06 per share on the 
like number of shares outstanding 
during 1950. Moreover, 1952 per- 
share earnings are expected to show 
a further advance. 


Enter Natural Gas 


The main reason for this increase 
was an improvement in earnings from 
gas operations during the year. Be- 
ginning with April 8, Public Service 
started receiving 70 million cubic feet 
of natural gas a day from Transcon- 
tinental Gas Pipe Line Corporation, 
which was in addition to 4.5 million 
cubic feet daily received from Texas 
Eastern Transmission’s Big Inch and 
Little Inch lines. This not only per- 
mitted a reduction in the output of 
manufactured gas, whch costs sub- 
stantially more to produce, but en- 
abled Public Service to accept addi- 
tional house-heating customers. More- 
over, the heating value of manufac- 
tured gas distributed to consumers 
was increased from 525 to 557 Btu’s 
per cubic foot on April 1. At the 
close of last December, there were 1.2 
million electric and 962,714 gas cus- 
tomers connected by distribution lines. 

On July 23, the Public Service 
transportation companies filed a peti- 
tion with the New Jersey Board of 
Public Utility Commissioners for a 
temporary increase in intrastate bus 
fares from seven cents to eight cents. 
On December 20, the Board author- 
ized this increase for one zone and a 
fare of 15 cents in lieu of the existing 
14 cents for two zones, but all other 
fares remained unchanged. However, 
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last January 4 both Public Service 
Coordinated Transport and Public 
Service Interstate Transportation 
asked the Board for permission to in- 
crease the rate for one zone to ten 
cents with an additional five-cent fare 
for each successive zone, plus other 


- changes in fares on certain multiple- 


fare lines. However, the Public 
Service transportation labor contract 
expired February 1, and if the union 
should gain higher wages and a 
shorter work week, Public Service of- 
ficials say even the ten-cent fare 
would be insufficient to overcome the 
transportation deficits that have been 
experienced since the summer of 
1950. 

In a sense, these transportation 
deficits have not hurt Public Service 
as much as might first be assumed, 
since transit operations are accounted 
separately from the electric and gas 
operations, while by filing consoli- 
dated tax returns to gain the full 
benefit of transit losses, about 18 cents 
per share is saved for Public Service 
common stockholders. Nevertheless, 
if the transportation subsidiaries could 
stand on their own feet, the benefits 
to Public Service equity holders 
would be increased substantially. 

The total effective generating ca- 
pacity was 1.6 million kw at the 1951 
year-end, while 475,000 kw are sched- 
uled to be added during 1952 and 
1953, bringing total generating ca- 
pacity at the end of 1953 to nearly 
double capacity at the end of World 
War II. Estimated expenditures un- 
der the present construction program 
for 1952-53 will aggregate some $146 
million, of which about $84 million 
will be spent this year. Although no 
plans have been announced for rais- 
ing this added capital, stockholders 
recently approved a charter amend- 
ment, increasing the authorized pre- 
ferred stock from 500,000 to 1,000,- 
000 shares with $100 par value. This 





would suggest that preferred shares 
will be sold to provide a part of the 
required construction funds. During 
1951, the outstanding $1.40 dividend 
preference common was_ reduced 
through conversion into “straight” 
common by 1,221,194 shares, while 
the common stock was increased by 
1,342,342 shares to raise the total out- 
standing issue to 6,863,041 shares. 
During the late fall, Public Service 
sold $25 million of preferred stock to 
provide construction funds. 

During 1951 Public Service Elec- 
tric & Gas reduced certain electric 
rates and experienced a summer 
slump in consumption by textile 
plants, but 1952 results are expected 
to show improvement. For one thing, 
the 1951-52 heating season will be the 
first during which natural gas will be 
available throughout the entire period. 
Moreover, Public Service has asked 
natural gas suppliers to increase their 
deliveries by 45 million cubic feet a 
day. If this request is granted, the 
resultant supply of about 119.5 mil- 
lion cubic feet a day will be equiva- 
lent to nearly 40 per cent of its daily 
gas send-out last December. In ad- 
dition, increased electric sales are 
expected to offset rate reductions 
granted last year. 


Territory Served 


Public Service Electric & Gas 
serves an area extending diagonally 
across the state of New Jersey in a 
long narrow band, 112 miles long, 
from seven to 21 miles wide and con- 
taining some 1,500 square miles, 
stretching from the New York state 
line to ten miles below Camden. This 
territory contains about 20 per cent 
of the land area of the state, over 80 
per cent of its population and is one 
of the most highly industrialized sec- 
tions of the country. Outstanding 
among communities served are Cam- 
den, Trenton (the state capital) and 
Newark. 

The common stock is currently 
traded on the New York Stock Ex- 
change at around the year’s high of 25, 
or about eleven times 1951 earnings. 
Paying $1.60 a year in quarterly in- 
stallments, it yields about 6.4 per cent. 
Because of its recent up-trend in earn- 
ings and the prospects for continued 
improvement, the shares appear at- 
tractively priced for the income- 
seeker. 
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Building Suppliers 





Face Smaller Sales 


Construction volume this year won't match 1951 record 


because of curbs on metals, but the level will be higher 


than in most other years and earnings should be good 


he building industry faces a good 
year in some respects, poor in 
others. Declines are looked for in 
residential, commercial (very pro- 
nounced), farm, public utilities and 
miscellaneous. The slump in these 
categories is expected to exceed by 
$2.5 to $3 billion the small anticipated 
increase in industrial construction 
combined with a larger expansion in 
public (including military) works. 
Announcement of first and second 
quarter allotments of steel and copper 
by the Defense Production Adminis- 
tration showed that industrial as well 
as commercial building and private 
housing will be hit. Less structural 
steel has been allocated for second 
quarter industrial work than is actu- 
ally required to continue projects al- 
ready under way, and therefore there 
may be practically no new starts dur- 
ing the period. Home builders will be 
restricted to 800,000 housing units 
during the year compared with an es- 
timated 1.1 million in 1951, although 
output may reach 850,000 through the 
use of substitute materials and the 
stretching of allotted supplies. Only 
the most essential commercial work 
will be permitted, with dollar volume 
of this type of construction declining 
to nearly one-third that of last year. 


Crisis in Making 


The copper supply, fortunately, is 
expected to improve during the latter 
half of this year, increasing with ex- 
panding steel capacity, so that a bet- 
ter last half may be expected. Total 
dollar volume should not fall much 
below that of 1950 when some $27.7 
billion was spent, but what will actu- 
ally be accomplished during the final 
six months can only be, at present, 
a guess. The National Association of 
Home Builders is energetically fight- 
ing the DPA restrictions as an- 
nounced and steps may have to be 
taken to relieve unemployment in the 
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building trades by the time the active 


season starts. New York City, nor- 
mally employing around 250,000 con- 
struction workers, now has nearly 
23,000 unemployed. Figures from the 
State Housing Commissioner reveal a 
decline of 43 per cent in private home 
building during December, compared 
with the 1950 month, and a major 
crisis in the building trades in the 
state and the nation is said to be de- 
veloping. Elsewhere the situation 
looks better. 

Engineering contract awards placed 
in 1951—for so-called “heavy con- 
struction” —reached a new dollar peak 
of $13.6 million, ten per cent above 
the 1950 level, and even after allow- 
ing for higher costs 1951 contract vol- 


‘ume was still three per cent over that 
of the previous year (Engimeering 
News-Record figures). Present back- 
logs are at a record high, equal to at 


least two years of building. Even 
though total building set a new high 
mark of around $29.5 billion last year, 
backlogs were swelled by nearly $10 
billion. There is an enormous poten- 
tial of work still ahead. 

Despite the restrictions being placed 
on construction this year, the makers 
of roofing, wallboard, insulation and 
similar building supplies will neverthe- 
less do a sizable amount of business. 
The repair and maintenance mar- 
ket is still very active, and will con- 
tinue so. Manufactured products are 


_ also in demand for the defense mobili- 


zation program. The Ruberoid Com- 
pany, for example, points out that 
asbestos-cement sheets are used in 
building hangars and other airport fa- 
cilities ; built-up roofings go into ship- 
yards, cantonments, warehouses, and 
factories engaged in defense work; 
asphalt shingles and sidings are be- 
ing sold to defense housing projects ; 
high-temperature insulation is used 
for ship construction, and waterproof 
papers for packaging overseas ship- 
ments. Johns-Manville, U. S. Gyp- 
sum, National Gypsum, Flintkote and 
other companies turn out the same or 
similar materials for repairs and 
maintenance and for defense building. 


One Offsets Other 


To a very large extent, this busi- 
ness will make up for that lost in resi- 
dential and commercial building. Dol- 
lar volume of home construction this 
year is expected to dip to less than 
one-third of the total compared with 
nearly one-half in 1950. But total 
construction spending by the Govern- 
ment meanwhile is scheduled at $7.7 
billion in the fiscal year starting next 
July 1, and plant expansion for de- 


Leading Makers of Structural Materials 


-———Earned Per Share————_, Divi- 
e— Annual — 7Nine Mos.— dends Recent 
Company 1949 1950 1950 1951 1951 Price Yield 

i cies awe a$1.87 a$3.03 -.. 2$3.58 $1.50 18 8.3% 
Certain-teed ........... 2.84 3.92 $2.62 2.30 1.00 14 aA 
I i nay a abd 4.33 5.83 435 333 3.00 29 10.3 
Johns-Manville ........ 483 7.22 5.07 6.10 4.25 68 6.2 
Se b1.99 b5.15 .<s bASl £5 631 48 
National Gypsum....... 2.57 4.20 343 .23% s1.40 19 7.4 
a isn og Sus 7.93 9.18 6.32 5.58 $3.50 55 6.4 
i... ee 0.89 1.33 0.95 0.88 0.70 8% 82 
eee 13.51 16.70 12.75 9.29 7.00 108 6.5 





a—Years ended October 31. 


b—Years ended August 31. 


s—Plus stock. 


fense still has a long way to go. Ve- 
spite the anticipated slump during the 
first half of this year, much new build- 
ing is ahead. 


Most building supply issues have 
lagged behind the general market in 
recent years. Only Johns-Manville, 
Masonite and Ruberoid are presently 
selling above their 1946 highs (ad- 
justed). And except for U. S. Gyp- 
sum, price declines of the others have 
been wide. 

Because of the good earnings rea- 
lized in most postwar years, excess 
profits tax exemptions are fairly lib- 





eral, with an estimated $9.50 per share 
for U. S. Gypsum, $5.50 for Johns- 
Manville, $4.50 for Masonite and 
Celotex, and $4.25 for Flintkote. 
Yields at present prices are com- 
paratively generous, in most cases, 
exceeding six per cent even for shares 
of better quality such as Johns-Man- 
ville, Ruberoid and U. S. Gypsum. 
These issues appear to occupy the best 
position in the group. Although Ma- 
sonite possesses perhaps above-aver- 
age growth possibilities, they are 
rather liberally capitalized at prevail- 
ing market levels. THE END 


Handicaps for Meat Packers 


But despite difficulties created by price controls leaders 


last year realized reasonably satisfactory profits. Pros- 


pects for the current fiscal period appear somewhat better 


M“ packers managed to do rea- 
sonably well in the 1950-51 fis- 
cal year which ended last October 31. 
Despite the difficulties and serious sit- 
uations created by Government price 
controls they expect to do somewhat 
hetter in the current period, regard- 
less of whether or not price controls 
are extended beyond next June 30. 

Price controls and related regula- 
tions have had serious impacts on 
operations of the packers. As John 
Holmes, Swift & Company president, 
expresses it: “With arbitrary price 
fixing which freezes some products in 
the loss column,or with arbitrary live- 
stock and meat regulations which will 
not work results could not be 
maintained at satisfactory levels.” 

Operations were uncontrolled dur- 
ing practically all of the first quarter 
of the last fiscal year. On January 25, 
1951, beef selling prices were frozen 
by an OPS formula which brought 
wide variations from market to mar- 
ket and from company to company. 
On May 9 uniform beef price ceil- 
ings were established and helped to 
modify some of the inequities. But 
cattle prices were not regulated until 
June 10. 

In the interim, packers were com- 
pelled to buy cattle at rising prices, 
while scarcities developed because 
growers and feeders were reluctant to 
sell while prices were still rising. The 
6 





Keystone View Co. 


peak was reached in September after 
legitimate packers had been  virtu- 
ally priced out of the market for a 
time. In the final five months (June 
through October) of the packers’ fis- 
cal year the industry processed only 
85 per cent of the volume handled in 
the same period of the preceding year. 

The June cattle price formula is 





complex, to put it mildly. Lt does not 
fix the prices to govern individual 
purchases of live cattle. It applies to 
the aggregate cost of all cattle bought 
during a four- or five-week account- 
ing period. Not until the record of 
purchases, dressed weights, grades 
and other data are audited can a 
packer determine if it is “in compli- 
ance,” as OPS puts it, or has violated 
regulations. Further complicating the 
situation is the provision added last 
August permitting a packer to pay 
over-ceiling prices for cattle when its 
volume in the accounting period is be- 
low 50 per cent of volume in the same 
prior-year period—and if its over-all 
volume is below 75 per cent of the 
year before. 

Apparently OPS based the cattle 
price formula on the belief that pack- 
ers would always operate at capacity, 
that ceiling prices always would be 
obtained for all products, including 
hides and tallow, and that this would 
provide a reasonable over-all profit, 
as probably it would. But capacity 
meat processing has not been possible 
under the regulations and hides and 
tallow for months have been selling 
well under ceiling prices. Losses on 
these last-mentioned items alone ac- 
count for much of packers’ current 
worries. 

At various times price controls and 
regulations were set up for other live- 
stock and meats, each creating its own 
group of problems and adding to the 
general confusion. Early in 1951 the 
Agriculture Department helped things 
along by “revising” the entire grading 
structure of beef and other meats and 
changing the grades of slaughter ani- 
mals to correspond. The grade form- 
erly known as choice was moved up 
# peg and consolidated with the high- 
est grade—prime—while the several 
lower grades were similarly advanced. 
Good, for example, overnight became 
choice. 

The nation’s industrial progress is 
responsible for other problems faced 


Statistical Highlights of the Leading Meat Packers 





* Sales 
(Millions) 
1950 1951 
Armour & Co......... $1,859.8 $2,215.2 
Cudahy & Co.......... 583. 640.4 
Morrell (John) ....... 291.2 307.6 
Sr ae ak, Orc a 2.214.8 2.524.1 
708.7 823.6 


Wilson: OG Go... ...5..<. 


Years ended October 28. 7+ Calendar years. 





-—*Earned—, 

Per Share --iDividends—, Recent 
1950 1951 1950 1951 Price 
$3.94 $3.20 None None 12 
1.67 0.58 None None 8 
1.08 133 $0.50 $0.50 14 
2.43 2.04 2:00. 2.00 35 
1.59 1.79 1.00 1.00 13 
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hy the packers. The growth of syn- 


thetic detergent use has cut deeply 
| into the demand for tallow. Synthetic 
rubber and plastic shoe soles and up- 


pers have cut into the use of leather, 
and the skinless hot dog has reduced 
the call for natural casings. To com- 
hat these and similar inroads on past 
and potential earnings, packers’ labo- 
ratories have been busy developing 
new products. Cortisone, among the 
newest miracle drugs, is one of the 
meat packers’ important contributions 
to medical science. 

Notwithstanding the outlook for 
somewhat higher taxes and_ other 
costs this year, the current rate of 
operations and the nearby prospect of 
rising demand, encourage the _ belief 
that packers’ earnings this year will 
improve somewhat over the last fiscal 
Since the beginning of this 
fiscal vear, now in its second quarter, 
the price of cattle has steadied mod- 
erately under last year’s peak, cattle 
are in better supply, and an increas- 
ing number of animals are being fed 
for market. The 1951 pig crop ex- 
ceeded 1950 by ten per cent and hogs 
today, under the weight of heavier 
marketings, are selling 20 per cent 
under last year’s high. Prices of 
dressed pork also are lower. 


period, 


Experienced and Adept 


The packing industry is ably man- 
aged and long adept in overcoming 
handicaps and solving problems. Year 
alter year the five leaders handle bil- 
lions of dollars worth of meat and 
other products (combined sales of the 
five last year topped $6.5 billion) on 
which they are barely able to make a 
vbroht of less than one cent of each 
dollar of sales. Swift. as an instance, 
had 1950-51 sales of $2.52 billion and 
made a net profit of less than one-half 
cent per sales dollar. Yet Swift has 
heen able to pay dividends to share- 
holders in every year since 1888, with 
the sole exception of 1933, and its 
shares qualify as being suitable for in- 
come purposes. Morrell’s dividend 
record dates from 1920. The others 
are spotty in the matter of dividends 
and their shares must be regarded as 
speculative despite the fact that Wil- 
son has operated profitably in every 
vear since 1938 and Armour and 
Cudahy each reported deficits after 
taxes in only one year (1949) in that 
period. 


FEBRUARY 6, 1952 





Second of a Series 











Four Vital Steps To 


Investment Success 


Having determined his objectives, the investor must 


decide what types of securities, and which specific 


issues, best meet his needs under current conditions 


‘here are few if any investors who 
a would be perfectly satisfied with 
an investment program designed to 
provide a stable and reasonably ample 
income return, but offering no profit 
possibilities. In view of the inflation- 
ary developments of recent years, 
and the distinct possibility of more in- 
flation over the longer term future, it 
is doubtful that a purely defensive 
policy of this sort is appropriate even 
for the most conservative person. But 
due to the wide differences between 
individuals in the degree of risk which 
they may prudently assume, a port- 
folio ideally suited to one might be 
quite inappropriate for another. 

There is only one major character- 
istic which all portfolios should show. 
That is diversification. For the pri- 
marily defensive investor, this prin- 
ciple is important as a means of 
dividing risks, in order to make sure 
that a sudden adverse development 
affecting one enterprise will not dis- 
rupt more than a small portion of the 
individual's total holdings. Those 
following more aggressive policies 
need diversification just as badly, for 
the risks involved in volatile securi- 
ties are much greater than those in- 
herent in ‘storm cellar” issues; in 
addition, multiplying the number of 
securities held multiplies the possibil- 
ity of participating in the greater than 
average profits provided by some is- 
sues—which cannot always be iden- 
tified in advance. 


For Safety 


In order to provide safety of prin- 
cipal and a reliable (though small) 
income return, practically everyone 
should own at least a _ moderate 
amount of high grade bonds and pre- 
ferred stocks. Those whose circum- 
stances do not permit them to assume 


much risk are well advised to place 
a large part of their funds in such 
media despite the low yields afforded. 
All investors should vary the propor- 
tion of their holdings represented by 
stable securities in accordance with 
changes in the business and market 
outlook, placing added emphasis on 
this type of issue when stock prices 
are high and business prospects du- 
bious. 

A truly high grade bond or pre- 
ferred stock will show a wide margin 
of coverage of interest or dividends 
by earnings, greater than average 
stability of earning power over the 
course of the business cycle, a strong 
working capital position and an ade- 
quate amount of backing by common 
stock and junior preferred issues. A 
bond or preferred stock not showing 
every one of these qualities should 
not be purchased except at a substan- 
tial discount from par value, at which 
price the issue will afford an excellent 
yield. 


For Income 


Everyone should hold some good 
quality common stocks, the amount 
varying with the individual's needs 
and the state of the market. Issues 
of this type are characterized by stable 
earnings and dividend records, and 
will almost invariably represent com- 
panies the nature of whose business is 
such that sales, measured in both 
units and dollars, are stable. 
Most such organizations sell to the 
ultimate consumer rather than to 
other business enterprises, and the 
stability of their earning power ts also 
enhanced if the product is a necessity 
rather than a luxury, if it has a short 
useful life involving frequent replace- 
ment, if its unit price is low, if the 


also 


Please turn to page 27 
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News and Opinions on Active Stocks 





"Also FW" refers to the last previous item in this department. 
Ratings are from Financial World Independent Appraisals 
of Listed Stocks. Consult individual Stock Factographs for 


further vital information and statistical data on these items. 


American Tel. & Tel. Ae 

Stock constitutes an outstanding 
issue for income; priced at 156, yield 
is 534% from $9 dividend. Reflecting 
mounting costs and taxes and in- 
creased share capitalization, net of the 
Bell System in the 12 months ended 
November 30 dipped to $11.93 a 
share from the $12.44 reported in the 
previous twelve months period (based 
on average number of shares outstand- 
ing in the respective periods.) In the 
final quarter of 1951 the system added 
some 560,000 telephones, lifting the 
full year increase to nearly 2.1 million 
vs. a gain of 1.9 million in 1950. Pres- 
ent telephones in service total more 
than 37 million. Present demand on 
the system’s facilities is so great that 
“a very large construction program 
must be continued and more materials 
are required than the telephone com- 
panies are currently able to obtain.” 
(Also FW, Nov. 21.) 


Braniff Airways Cc 

Priced at 14, this speculative aw 
transport issue 1s tn about average 
position. (Pd. 50c in 1951; pd. 1950, 
25c.) Company has filed an applica- 
tion with the CAB seeking approval 
of a merger with Mid-Continent Air- 
lines. Under the terms of the merger, 
Mid-Continent would be absorbed 
into the Braniff system, with stock- 
holders of the former receiving one 
share of Braniff stock for each one 
and a half shares tendered in ex- 
change. Although routes operated by 
Mid-Continent are much smaller than 
those of Braniff, they serve an area 


which may prove important to the 
Braniff system. 


Duplan B 

Issue should eventually recover 
from industry's current difficulties, 
but stock (now 12) will remain spec- 
ulative. (Last div. omitted; paid 60c 
8 


in 1951.) Some improvement in sales 
has taken place over the last month 
and the company has now returned to 
a five-day week. A helpful factor has 
been the diversification to industrial 
fabrics rather than concentration on 
dress fabrics. The five-year $14 mil- 
lion expansion program has about 
been completed with expenditures of 
$3.8 million during fiscal 1951. Most 
of this was on construction and ma- 
chinery at the new weaving plant at 
Burnsville, N. C. For the first quar- 
ter of fiscal 1952 (ended Dec. 31, 
1951) earnings fell to 5 cents a share 


vs. 52 cents in the like period a year 
ago. 


du Pont A+ 

Stock (now 87) is of high quality, 
but yields only a modest 4.1% based 
on payments totaling $3.55 last year. 
Company has developed a new cello- 
phane-like film which has unusual 
strength, is heat resisting and has 
excellent insulating qualities. Called 
Mylar, it is a polyester resin, and is 
chemically similar to du Pont’s rela- 
tively new textile fibre, Dacron. While 
the most promising application ap- 
pears to be in the electrical insulation 
field, it will be used for packaging, 
collapsible tubes, lightweight storm 
windows and as a substitute for the 
scarce and costly mica which is used 


in electronic devices. (Also FW, 
Dec. 19.) 
Eastman Kodak A+ 


Of good investment quality, stock 
possesses a long record of profitable 
operations and growth prospects. 
(Selling around 47, yields 5.1% based 
on ind. $2.40 an. rate. Also pays 
stk, divs.) Operations have started 
at a large chemical plant in Longview, 
Tex. Representing one of Kodak’s 
major postwar projects it will consist 
of 28 buildings; 21 of which have 


Opinions are based on data and information regarded as 
reliable, but no responsibility is assumed for their accuracy. 
The opinions expressed should be read in line with the invest- 


ment policy outlined each week on the Market Outlook page. 


been completed. It will turn out ethyl 
alcohol (ethanol) and derivatives of 
normal butyraldehyde and isobutyral- 
dehyde for Tennessee Eastman Com- 
pany, a subsidiary, which in turn will 
process these chemicals into acetate 
textile yarns, plastics and film. Com- 
pany is assured of an economical and 
ample supply of natural gas and pro- 
pane from the East Texas oil fields. 
Eastman has an EPT credit of $2.50 
a share. (Also FW, Dec. 17.) 


Electric Storage Battery Bap 

Liberal dividend policy and strong 
finances are important factors, but the 
stock is sensitive to changes im the 
business cycle; recent price, 42. (Re- 
turns 6% on an. payments totaling 
$2.50.) Despite an estimated 20 per 
cent sales increase in 1951, the order 
backlog at the end of the year was 
about 40 per cent ahead of a year ear- 
lier. Production of the new Eide ul- 
tra start battery, which has a “longer 
life and more starting power’ than 
previous automobile batteries, is grad- 
ually being increased, but company 
does not expect to catch up with de- 
mand until some time in the second 
quarter. Higher taxes and increased 
costs probably held 1951 net income 
to something slightly less than the 
$5.03 a share of 1950. 


Gillette Safety Razor B 

Shares represent a specialty leader, 
not without risk, and at 31 afford 
a yield of 8.1% based on indicated 
dividend of $2.50. Sales in 1951 
reached a new high of $104 million 
although profits declined to $3.55 a 
share from the $3.81 of the year be- 
fore. An important factor is the in- 
creasing business the company is ex- 
periencing in foreign countries, as this 
income is free from excess profits 
taxes. Trade inventories which had 


been built up by scare buying last year 
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are now back to normal although steel 
is down to less than one month’s sup- 
ply. Two new Tom products were 


introduced in 1951: White Rain and 


Prom, a new permanent wave solu- 
tion that requires no neutralizing. In- 
troductory expenses were high but 
full benefits from these new products 
will begin to be realized in 1952. 


Glidden Company B 

Company is financially strong and 
its stock (now 42) is gaining m 
status. (Pays 50c qu.) Despite a 21 
per cent jump in sales, earnings in the 
fiscal year ended last October 31 de- 
clined to $3.47 a share from $4.11 (on 
a smaller number of shares outstand- 
ing) earned in the previous fiscal 
year. Sales of Spred Satin (a rubber 
based interior paint) last November 
and December were 40 per cent above 
the similar months in 1950 and its de- 
mand promises continued large sales 
gains for this product in the months 
ahead. Glidden strengthened its posi- 
tion by the exchange of slightly more 
than 300,000 shares of common stock 


Jast October for all of the preferred 


stock outstanding. It can earn up to 
$3.55 a share before being subjected 
to EPT. (Also FW, Sept. 26.) 


Humble Oil A 

Priced at 83, stock represents one 
of the stronger units in the oil indus- 
try. (Pd. $2.25 in 1951; pd. 1950, 
$2.) Company is negotiating to sell 
a maximum 150 million c.f. of natural 
gas daily for a venture which would 
supply Texas gas to the Ontario and 
Quebec provinces of eastern Canada. 
This would constitute Humble’s first 
major sale of gas, and at a price said 
to be one of the highest in the indus- 
try. Humble’s uncommitted gas re- 
serves are estimated at close to 12 
trillion c.f. In December company 
signed a $100 million contract with 
Southern Production Company in- 
volving the exchange of natural gas 
reserves owned in Louisiana for a like 
volume of gas from Southern’s fields 
in Texas. (Also FW, Aug. 29.) 


International Harvester A 

This good grade stock has long 
term attraction on basis of company’s 
strong trade position; recent price, 35. 
(Pd. $2.30 in 1951; pd. 1950, $1.95.) 
In the year ended October 31, 1951, 
sales rose 35.5 per cent to a new peak 
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of $1,277 million. Net dipped to $4.36 
a share (vs. $4.72 in 1950), reflecting 
in part a rise of every cost factor in the 
business, including wages, materials, 
services and transportation. How- 
ever, the major cause was company’s 
$114.5 million tax bill, an increase of 
136 per cent over the 1950 figure. 
Dollar volume of all defense contracts 
exceeds $400 million of which $300 
million represents the undelivered bal- 
ance. During the current year com- 
pany expects to materially expand its 
output of defense work. (Also FW, 
Nov. 14.) 


Loew's Inc. B+ 

This well entrenched company has 
a good operating and dividend record 
but labors under the handicap of in- 
dustry difficulties; recent price, 17. 
(Pays $1.50 an.) Earnings for fiscal 
1951 were $1.52 a common share (vs. 
the $1.53 of fiscal 1950) and once 
again barely covered the annual $1.50 
dividend. However, better results 


should be obtained in fiscal 1952 as - 


three of the four top pictures in or- 
der of gross receipts were released by 
Loew’s in 1951 and will not appear in 
earnings until 1952. Under the latest 
Government anti-trust decree, Loew’s 
must sell outright 24 theatres within 


the next year and possibly 50 more 
by 1957. 


National Steel A 

Stock represents a quality issue in 
the cyclical steel group and at present 
prices around 52 returns 5.8% based 
on $3 an. div. Weirton Steel, a sub- 
sidiary, has just put into operation a 
detinning plant which is the only do- 
mestic one owned and operated by a 
steel company. The new facilities will 
have an annual recovery capacity of 
300,000 pounds of tin and 30,000 tons 
of high quality scrap. Raw material 
will consist mainly of steel scrap from 
Weirton’s tin mills, but tin scrap 
from outside sources also will be proc- 
essed. Recovery of tin will be supple- 
mented by the salvage of scarce metal 
from chemical solutions employed in 
making tin plate by the electrolytic 
method. National’s EPT credit is 
around $4.85 a share. 


Rayonier C+ 

Stock is gaining in status because of 
expansion program, but at 68 issue 
appears amply priced considering 


speculative nature. (Pays $3 an.) A 
$25 million pulp mill with an annual 
capacity of 87,000 tons of purified 
wood cellulose will be constructed in 
southeastern Georgia. Proceeds from 
a recent $40 million borrowing from 
the Prudential Insurance Company 
will be used to finance the project. 
The mill will use an improved process 
for production of superior grades of 
wood cellulose, primarily for high te- 
nacity yarns used in tire cord, para- 
chutes and rubber belting. Provision 
will also be made for possible produc- 
tion of nitration pulp for the manufac- 
ture of explosives. In conjunction 
with the new mill, additional pur- 
chases of forests in Georgia and Flor- 
ida have been made, and over 400,000 
acres are now owned in this area. 


Sharp & Dohme B 

Priced at 47, stock’s main appeal 
would appear on basis of company’s 
long term growth potential. (Pd. 
$1.80 in 1951, pd. 1950 $1.70.) Sales 
in 1951 may have attained a new rec- 
ord for the sixth consecutive year— 
possibly approaching the $45 million 
figure vs. $42.1 million in 1950. On 
this basis, 1951 net should approxi- 
mate $4.5 million ($3.60 a share) 
as against $5.3 million ($4.28 a 
share) the year before. Rumors have 
circulated concerning merger of the 
company and Commercial Solvents 
through an exchange of stock. How- 
ever, management of Sharp & Dohme 
declines to comment on the report 


that such negotiations are underway. 
(Also FW, Aug. 6.) 


Shell Oil B+ 

Shares represent a well rounded oil 
company and have good long term 
growth potential; recent price, 72. 
(Pays 75c qu.) Company estimates 
1951 net at $7.20 per share which 
would compare with $6.99 for 1950. 
Company’s provision for Federal taxes 
last year is estimated at $107 million 
which is believed to be the first time 
in peacetime history that the tax im- 
post exceeded net income (est. at $97 
million in 1951). Company’s Cana- 
dian affiliate, Shell Oil Co. of Canada, 
has formed a chemical unit which will 
integrate operations of the new sul- 
phur plant at Jumping Pound, Al- 
berta and a petro-chemical plant un- 
der construction at Montreal Fast. 
(Also FW, Dec. 5.) 
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Fund Managers Pursue 
Selective Market Policy 


Reports covering October-December period show that the 


investment trusts were less active than usual, lightening 


holdings of merchandising, building and utility shares 


By Louis J. Rolland 


he major closed-end investment 

trusts displayed no marked 
change in sentiment in the final quar- 
ter of 1951 as they rounded out a year 
which Francis F: Randolph, Chair- 
man and President of Tri-Continental 
Corporation and Capital Administra- 
tion, described as one of “‘prosperous 
uncertainty.” The fund managers 
generally maintained fully invested 
positions during the October-Decem- 
ber period, when stock prices re- 
mained in a relatively narrow range. 
Standard & Poor's 416-stock index 
stood at 182.4 (1935-39 equals 100) 
as the year closed as against 186.1 at 
the end of the September quarter. 


Favored Groups 


Purchases were moderately eut- 
weighed by selling orders, with the 
trusts taking profits in groups that 
seemed entitled to a rest after enjoy- 
ing exceptional market strength, and 
switching to relatively laggard is- 
sues. 

An outstanding example of this 
trend was the Tri-Continental man- 
agement’s sale of oils and purchase of 
steel stocks. Notwithstanding some 
profit-taking in petroleum equities, 
however, this group remains by far 
the most popular with the funds as 
the table of trust investments in the 
adjoining columns reveals. The oils, 
utilities and chemical and drug shares 
are, generally speaking, the three most 
important groups represented in trust 
portfolios. 

Mixed sentiment prevailed toward 
the airline stocks during the fourth 
quarter. Adams Express and Ameri- 
can International bought Eastern Air 
Lines while the Tri-Continental group 
was lightening holdings of the same 
issue and eliminating American Air- 
lines. Lehman Corporation—a seller 
of American Airlines and United Air 
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Lines—continued to add to its Col- 
umbia Broadcasting System holdings. 
The most important single transaction 
in the building group was the pur- 
chase of 25,000 shares of Georgia- 
Pacific Plywood by U. S. & Inter- 
national Securities, although Tri-Con- 
tinental liquidated building stocks as 
it had done in previous quarters. 
Chemicals and drugs continued in 
favor, with purchase transactions out- 





Light, while Niagara Mohawk Power 
and Montana Power were in demand, 
Paper, textile and railroad issues 
showed little activity but merchandis- 
ing issues came in for heavy liqui- 
dation, with Allied Stores, Lerner 
Stores and Kroger among the stocks 
sold. 

U.S. & Foreign and U.S. & Inter- 
national Securities made relatively 
few transactions during October, No- 
vember and December. The first- 
named trust sold 4,000 shares of 
Owens-Illinois Glass and 30,000 
shares of Transcontinental Gas Pipe 
Line, while the affiliated U.S. & In- 
ternational Securities also was a seller 
of these issues and a purchaser of In- 
ternational Salt and Georgia-Pacific 
Plywood. 


Other Interests 


General American Investors 
switched from some oil and_ utility 


equities into Caterpillar Tractor, 








*Includes Government and other bonds and preferred stocks. a 
i & Int’l Securities which represents 38 per cent of total assets. 


EiSy 


numbering sales by six-to-two. Glid- Pittsburgh Consolidation Coal and 
Breakdown of Major Trust Holdings at 1951 Year-End 
= Percentage of Investment Assets ~ 
*Cash & All Oil Chemical 
Senior Common & Util- & 
Secur. Stocks Gas ities Drug 
Tri-Continental Corp...... 20% 80% 19% 12% 9% 
Capital Administration ... 23 77 21 13 11 
Lehman Corporation ..... 12 88 32 14 10 
U.S. & Foreign Securities. 3 a59 29 1 9 
U.S. & Int’l Securities... & 92 38 4 16 
Adams Express Company. 6 b62 17 6 7 
American Int’] Corporation 3 97 30 9 10 
Gen’l] American Investors. 2: 79 37 10 Lp 
National Shares ......... 2 76 26 15 4 
General Public Service.... 5 5 49 40 


Not including any holdings of 
bh— Not including holdings of 


American Int'l Corporation which represents 32 per cent of total assets. 





den and Eli Lilly & Company were 
acquired by the Adams Express 
group which paid $98 a share for 
3,000 shares of the latter’s Class B 
stock, in a private transaction. Non- 
ferrous metal shares continued in 
fairly good demand, but were over- 
shadowed by steels which were heav- 
ily bought by the Tri-Continental 
management. Natural gas issues at- 
tracted moderate buying, but Trans- 
continental Gas Pipe Line was a nota- 
ble exception to this trend. 

Selling appeared in electric utility 
issues which had lost some of their in- 
come appeal as a result of price ap- 
preciation. Issues sold included Cen- 
tral & South West, North American 
Company and Kansas City Power & 


Continental Can, with purchases and 
sales roughly in balance. Except for 
steel issues, Tri-Continental was a 
heavy seller on balance, sales being 
concentrated in air transport, mer- 
chandising and building shares. Buy- 
ing orders of Lehman Corporation 
and, to a lesser extent, the Adams 
Express group outweighed sales, but 
in both cases a_ selective attitude 
toward particular issues was apparent. 
National Shares and General Public 
Service—both of which had been pre- 
ponderantly on the buying side of the 
market in the third quarter—made 
fewer purchases in the final three 
months of the year. Several trusts 
showed interest in recently issued 
convertible preferreds: Tri-Continen- 
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ial acquired 10,000 shares of Com- 
monwealth Edison $1.32 preferred, 
\dams Express bought Heyden 


Chemical $4.37%4 preferred, and 
U.S. & International took a position 
ina Robbins Mills senior issue. 

All in all, 1951 was a year of con- 
siderable progress for the leading 
closed-end investment trusts. Tri- 
Continental merged with Selected In- 


dustries last March, thereby becom- 
ing the nation’s largest diversified 
closed-end fund. Other highlights: 
Capital Administration placed its 
Class A and B stocks on a quarterly 
dividend basis for the first time, and 
U. S. & International reduced the 
arrears on its second prefered stock 


iivestment companies equalle| $942 
million or less than one-third of the 
$3.1 billion of net assets represented 
by 103 mutual funds. Although they 
are considerably smaller in the aggre- 
gate than the open-end funds, how- 
ever, the closed-end companies (with 
a few exceptions) can still be pur- 


to $66.50 per share. At the year-end, 
the total net assets of 35 closed-end 


Fourth Quarter Trading by Closed-End Trusts 


——- Bought—-— 


No. of No. of 
Trusts Shares 
\MUSEMENTS: 
Columbia Broadcast. “A”. 1.... 2,400 
Columbia Broadcast. “*B”. 1.... 2,600 
Radio Corp. of America.. 1.... 5,000 
\WIATION & AUTOMOTIVE: 
American Aarlines ....0. 6... 
Ce bts 
Eastern: Air Lines. ...... Paix FOO 
United Aw) eines. . cn. 4228 
BUILDING & EQUIPMENT: 
Armstrone Cork ©: c6.ccc8s cok. 
Certs “PGE POG sec. 65 ata ard chens ee 
Georgia-Pacific Plywood. 1.... 25,000 
lone Star Cements 2s s- doen eve 
MWAGRHINEG? cl ec ke ett 
CHEMICALS & DRUGS: 
Glidden Company ...... 2.... 6,000 
Tigi Gato); aa oe 1.... 4,000 
Eli Lilly & Co. “B”.......2.... 5,000 
Monsanto Chemical ..... ..... 
Potash Co. of America... ..... ecriars 
Union Garbide .... .65-¢:... bi 1,000 
MINING & METALS: 
Alemania TAG. co cca Sew 2.000 
American Metal Co......1.... 1,000 
Kennecott Copper ...... ..... aed 
Pitts:. Cons: :Coatss.ssciss:s Reedy ROO 
West Kentucky Coal.... ..... 
MISCELLANEOUS: 
Addressogr’ph-Multigr’ph .....0 2... 
Archer-Daniels-Midland. 1.... 1,100 
Caterpillar Tractor ...... L..5. SOOO 
Continental Can 2.2.02... .2:... 30000 
a, a er 
a eee 
Outboard Marine Mfg... ..... 
Owens-Illinois Glass ..... 
Parkersburg Rig & Reel ..... 
UP RE ee Noh s. dares atnalod ee ore 
United Carbon <......22: 1. 2,000 
United. Pruit. 2.566.644 1 1,000 
NATURAL GAS: 
American Natural Gas... ..... Free 
Colorado Interstate Gas.. 1.... 15,000 
Columbia Gas System... 4.... © 7,513 
Ee) Paseo Nat. Gas. ..i<:.. Fouaa 3A 
Hugoton Production .... 1.... 1.000 
Miss: Raver Gels osie'xcs noone 
Peoples Gas Lt. & Coke ..... 
Repupne Nat: Ges....... ..... re 
Southern Union Gas..... het. iv S008 
kranseont. Gas. P.. be... s...6c.. ee 
United Gas Corp......... ae 685 
Western Nat. Gas....... Peet, 2.000 
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chased at substantial discounts from 
net asset value. 





Sold —— Pought-——~ Sold 
No. of No. o° No. cf No. of N>. cf No. of 
Trusts Shares ° Trusts Shares Trusts Shares 
OTES: 
phd eed Amerada Petroleum eer | ee 4,000 
ahr Dome Ex. (West.) Ltd. ..... Sind | aoe 10,000 
cides Kerr-McGee Oil Ind.... 1..... 5,600 pt eee 
louisiana Land & Explor. ..... | eee 31,000 
3..:. 47.700 Phillips Petroleum SX eee ee . oe 4,000 
1. 1.000 Richfield 1 | Rae nat ee era Pee Lew | ee 9 400 
: 12.000 Signal Oil & Gas “A”.... 1... | nes 
| ae 4,300 Southland Oil Royalty... 1.. eee 
Superior Oil of Calif..... 1.. P| | | ee Swan 
1 =) (R@waS Comipany < 6.2. Cs 5 es ek ele eus | ree 9,000 
eS 1.000 ‘bexas: Pace. Coal &@ Of 2.223.) 2500. | kee 4,500 
ety cae Fexas Pacthe Land Tr... 2 3,200 EE ee, 
| 3 13,000 
srowe Go ViEC 222065 Bsa A) |) ere tee 
ie RAILROADS: 
Seis ae Seaboard Air Line. ...... -....- Pena: 3,500 
| 1,000 
1.. 3,000 RETAIL & MERCHANDISING: 
Ci cutee - PANG STORES ois bestdcee! «ches | 8,100 
Federated Dep't Stores... ..... ve 5,800 
Dae ee a he re 2,400 
ete ages POEUG ON CUCM oat athe 5 oly ha whe | a 3,400 
1.. 1,000 Kroger Compaiiy....:.. .-..: | 3 35,000 
2 as 10.000 Lerner SS ee A ee EP ey. 5,000 
Sears, ‘Roebuck ......... | pee 3,000 
me. R00 SPrPEEL: 
reese Bethlehem Steel ........ 2.... 14,200 Tee 
canes National Stee .......... 2:... MA ae 
sates wae Republic Steel .......... 1 1A) 
<.. 9.900) Er kc icchates Bete Ee. +) ee 
| i 10,000 
| 6,800 or =c, 
y an 9,000 PEXTILES: 
| ae 15,500 Burlineton Mills. . «2.2.25 626i. sae | Pee 5,000 
F: 7,000 United Merch. & Mnirs.. 1.. 5) | ne ore 
cece. UTILITIES: 
Central & South West... ..... i kere 15.000 
] as 3.500 lowa-Ill. G. & E eee ro erdal 4s. owe s.e ] bu ae t.000 
ao ok ef rer Me: l 4,000 
pion Long Island Lightine.... 1.. 3.570 ow?! ec 
vanes Middle South Util........ 1.. 6,000 1.... 40,000 
i ao 4.200 Mend Power & Lt....... ..... des Poe 2.400 
ht 1.800 Montana Power ........ Fe Rae teas 
| ee 13,290 N. Y. State Elec. & Gas.. ..... Le ds | Pee 2,750 
ek ore ney Niagara Mohawk Power. 1.. 5.000 arta yb at 
pice. 63,000 North American Co...... ..... ye 9,900 
rene Public Service of Ind.... ..... | een 600 
wars 3 Se eee G Powers: 2 .::. ] 1,100 
11 
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President's Now that the Presi- 
a dent has submitted 

the three customary 
Messages ‘ 


January messages— 
one on the State of the Union, another 
on the economic outlook and the 
third, last and most important, on the 
budget—Congress and the American 
public realize that Harry S. Truman 
has not altered his viewpoint on im- 
portant national issues since this time 
a year ago. 

There is still a pronounced lack of 
consistency in his approach to many 
problems. And in view of the manner 
in which he flounders around, it is not 
strange that hostility to many of his 
major recommendations has increased 
in Congress, where legislators are 
also mindful of the forthcoming na- 
tional elections. 

It is quite apparent from the three 
messages that Mr. Truman has the 
political point of view very much in 
mind. Indirectly he has made an ap- 
peal for votes for himself, should he 
announce his intention to seek re- 
election. He holds forth promises of 
improvements which for the most 
part represent simple lip-service de- 
signed to appeal to nearly all classes 
of voters. 

And the report to the President by 
his personal economic committee is 
merely a document that has been 
shaped to fit what he believes to be 
the pattern of things to come. It en- 
visions a continuous period of pros- 
perity for the nation based on the 
tremendous impetus of Government 
spending for defense during the next 
few years. But it doesn’t point out 
that this will be a false prosperity 
which, after it has run its course, 
could bring on a period of depression ; 
nor does it point out that as taxpayers 
we will have to pay the bills whether 
today or in the future. 

In one breath the President speaks 
of the need for economy—and of the 
importance of price and wage controls 
12 





other 


and restrictions designed to 
check inflation. But in the next breath 
he talks of Government expenditures 
so extravagant in nature that they can 
only add fuel to the fires of inflation. 
The net result of his folly will be fur- 
ther price increases and an upward 
hike in the cost of living. 

His plea for another increase in 
taxes is meeting with a cold shoulder 
from Congressmen. Even if taxes 
were increased as the President would 
like them to be, the nation would still 
be ‘faced with a substantial budgetary 
deficit. The prospective deficit for the 
current fiscal year is more than $8 
billion, and that for fiscal 1953 more 
than $14 billion. So up and up it goes, 
yet the President gives no thought to 
the possibility of economizing. Appar- 
ently, as Representative Martin of 
Massachusetts has pointed out, all the 
President knows about solving finan- 
cial problems is to ask for more 
money. 

It’s about time the American public 
did something to check squandering 
on the part of the Government. Such 
extravagance as we currently are wit- 
nessing cannot long be endured by 
any nation however tremendous its 
resources may be. 


What One of the greatest 
Holds Up alleged swindles ever 

: perpetrated upon the 
Prosecution 


Government in re- 
cent times involved the Lustron Cor- 
poration, which was organized in a 
dream castle in Ohio to manufac- 
ture prefabricated porcelainized steel 
houses. The Reconstruction Finance 
Corporation, apparently with little in- 
vestigation as to the merit of the prod- 
uct or its chance for success, poured 
some $37.5 million into it by way of 








Page 


loans. The promoters, on the other 
hand, had invested very little of their 
own money. 

Some 19 months ago the RFC 
turned over to the Department of Jus- 
tice evidence of an alleged fraud in 
the Lustron case, but to date nothing 
has been done with the data. Either 
those who were involved should be 
brought to justice, or they should be 
cleared of any wrong doing. 

What’s holding up the case? It 
is rather strange and unaccountable 
from a layman’s point of view that 
the branch of our Government 
charged with the prosecution of fraud 
should not already have acted. 

From all the available facts, the 
case merits a Congressional investiga- 
tion to determine whether prosecution 
proceedings are being held up by un- 
due influence. 


Korean The truce negotia- 
Foe Is tions in the so-called 

. “police action” war 
Stalling P 


in Korea continue to 
drag along without an assuring sign 
that they can be brought to a suc- 
cessful conclusion within a reasonable 
length of time. In fact, it appears 
more than likely that the North 
Korean and Chinese Conmunists are 
only stalling for time to build up their 
forces for future combat. 

The shape of events in Korea over 
the past several months indicates that 
we will continue to face a stalemate 
as long as we will not fight the issue 
to an end, and from our actions the 
enemy cannot help but believe that 
we are afraid to do so. If a great 
and powerful nation like the United 
States, working in conjunction with 
the United Nations, ever has shown 
a white feather, we have done so by 
our attitude over the Korean war. 

We need General Douglas MacAr- 
thur in there to clean up the situation, 
but the President recalled him from 
this important assignment. 
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Refractory Shares 


Seem Reasonably Priced 


Leading issues sell at low levels, in comparison with 
earnings and dividends. With activities following steel 


industry, large volume is assured for indefinite period 


hares of the leading makers of fire 
brick, General Refractories and 
Harbison-Walker, are selling at levels 
which appear to under-appraise cur- 
rent and prospective earnings and 
dividends. This seems particularly 
so when one considers that the steel 
industry’s operating schedules and 
expansion programs assure a large 
volume of business for an indefinite 
period. Other industries using fire 
brick, most of them engaged in ac- 
tivities related to the defense pro- 
gram, contribute further to the bright 
outlook for the two concerns. 
Harbison-Walker, larger of the 
two, accounts normally for about 30 


per cent of the national output of fire 


brick and other refractory material. 
General Refractories supplies about 
20 per cent. New facilities brought 
into production in 1951 may have in- 
creased these percentages, but the 
relative positions of the two remain 
about unchanged. Annual reports of 
neither company have yet been re- 
leased, but in the first nine months of 





General Refractories 


Sales Earned 
(Mil- Per *Divi- 

Year lions) Share dends Price Range 
1929.. $11.9 $8.51 $4.50 8814—50 
1932... 2.8 D3.89 None 153x%— 1% 
1937.. 12.6 3.20 2.00 70%4—18 
1938. . 6.6 0.30 None 414—15% 
999, , 78 2.24 0.50 35144—2414 
1940.. 13.4 2.46 1.25 3334—20 
194]. -ZE2 2.70 1.40 2914—14 
1942,. 25.7 2.27 1.20 194—l4yY, 
1943.. 243 1.94 1.20 23%—15% 
1944.. 19.3 146 1.10 254%—19% 
1945.. 19.3 1.66 1.00 34 —2]1 
1946.. 21.9 2.36 1.00  36%—20% 
197... Sea S53. 4.75 293%4—18% 
1948.. 36.7 5.98 2.00 30%—22% 
1949.. 30.7 3.65 2.00 247%Z—20% 
1950.. 38.2 7.48 2.50 33544—22 
Nine months ended September 30: 

1950... (RR ae ee st Boel le a 
1951.. 41.6 5.09 a$2.00 b391%4—30% 


a—Full year. Also 5 per cent. stock dividend, 
January 30, 1952. b—Full year. 
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last year MHarbison-Walker’s sales 
totaled $56.7 million, vs. $37.4 million 
in the corresponding nine months of 
1950, an increase of 53 per cent. Gen- 
eral Refractories’ sales of $41.6 mil- 
lion for the period were 54 per cent 
above the $27.0 million reported for 
the 1950 period. 

The major part of the 1951 gain by 
each producer stemmed from the ex- 
pansion program of the steel industry 
which last year increased its raw steel 
productive capacity by 4.3 million 
tons to an annual rate of 108.6 mil- 
lion tons. Over the next 18 months or 
so steel makers plan to add 11.5 mil- 
lion tons more to their rated capacity. 

All this calls for the use of fire- 
brick with which to line .open hearth 
and blast furnaces, coke ovens and 
other facilities. While steel making 
furnaces must be relined every four to 
six months, linings of other furnaces 
may last four or five years and a coke 
oven needs relining only every ten 
or 15 years. Other high temperature 
manufacturing processes which call 
for the use of fire clay products—such 
as the public utilities, non-ferrous 
metals, cement, glass, oil refining, 
sugar and ceramics—do not call for 
frequent replacements. 

The outbreak in Korea was fol- 
lowed promptly by steel industry an- 
nouncements of plans to expand ca- 
pacity over the ensuing two or three 
years, setting as a goal an annual rate 
that previously had been considered 
as a normal growth by 1960. Makers 
of firebrick promptly launched their 
own comprehensive expansion pro- 
grams. General Refractories now is 
carrying forward a $12 million pro- 
gram, including a $3 million plant at 
Morrisville, Pa., where United States 
Steel is erecting a new plant. Har- 
bison-Walker’s $22 million program 
is headed by a $4 million plant at 
Fairfield, Ala., a $3.5 million plant 
in Pennsylvania, a new plant in Ohio 


and additions to many oi its plants in 
the states in which it operates. 

Completion of part of the new fa- 
cilities in 1951 enabled the leaders 
to meet the heavy demands made up- 
on them in connection with the new 
steel construction, and this was re- 
flected in successive increases in quar- 
terly sales reports. The major parts 
of both programs are scheduled for 
completion before the end of this year, 
and the greater output thus made 
possible should be reflected in sales 
growth. The better prices currently 
prevailing, as compared with early 
1951, also will contribute to the rise 
in dollar sales. 

General Refractories and Harbi- 
son-Walker are the only two com- 
panies in the field whose shares are 
traded on the New York Stock Ex- 
change, where each enjoys an active 
market. Shares of the next largest 
unit in the industry, North Ameri- 
can Refractories, whose sales approx- 
imate one-fourth those of General, 
are traded over-the-counter. 

Harbison-Walker, incorporated in 
1902 as a consolidation of several ex- 
isting businesses, later acquired other 
refractory companies. Its plants are 
located in ten states and Canada. It 
owns 60 per cent of the Northwest 
Magnesite Company which owns and 
mines (in the State of Washington) 
the only known magnesite deposit in 
the United States, and operates a 
synthetic magnesite plant at Cape 
May, N. J. The remaining 40 per 





Harbison-Walker 
Sales Earned 
(Mil- Per *Divi- 

Year lions) Share dends Price Range 
1929.. N.R. $3.52 $2.25 75 —54 
1932.. N.R. DO57 0.12% 18 —7 
1937.. $17.3 2.17 2.00 584%4—18 
1938. . 9.3 0.41 0.50 3434—15 
1939.. 13.4 1.24 =1.00 334%4—17 
1940..* 16.1 kze 12D 2814%4—16%4 
1941.. 27.3 1.81 1.50 254%4—12% 
1942.. 33.8 152 1.12% 16%—12% 
1943.. 31.6 138 1.00 183%4—13% 
1944.. 26.4 118 1.00 21 —15% 
1945.. 278 1.11 1.00 2914A—185% 
1946.. 31.3 2.07 1.35 34344—20% 
1947.. 41.4 3.43 1.75 27Y4A—19% 
1948.. 49.3 414 2.00 27144—21% 
1949.. 43.1 dae 125 2344—18% 
1950.. 55.3 487 2.50 314%4—20 
Nine months ended September 30: 
Ae aa a ree 
1951.. 56.7 3.41 a$2.50  a343¢—2714 


a—-Full year. 
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. The 198th Annual Report 


from America’s 
oldest paint manufacturer— 


The Devoe Story is a story of a 
colonial venture that has become 
an American Institution. 


Copies of this report will be 
mailed to any business executive 
when requested on company stationery. 


Lg7 xt Zi hen 
CHAIRMAN OF THE BOARD 


DEVOE & RAYNOLDS COMPANY, INC. 
787 First Avenue, New York 17, New York 











cent is owned by General Refrac- 
tories. 

General Refractories was organ- 
ized in 1922 as a consolidation of sey- 
eral companies and has since acquired 
others, among them the now wholly- 
owned American-Austrian Magnesite 
Company which has a magnesite de- 
posit and a brick plant in Austria. 
General has 22 plants in ten states. 

Around current levels of 34 Gene- 
ral Refractories affords a return oj 
5.9 per cent on the basis of its cash 
payments of $2 per share in 195], 
which were supplemented by a 5 per 
cent stock dividend declared in De- 
cember and paid in January. Harhbi- 
son-Walker, also selling around 34, 


_ affords a return of 7.3 per cent on the 








basis of cash payments totaling $2.50. 
The cyclical nature of the industry 
precludes a high investment rating for 
either issue, but they appear well 
adapted for inclusion in the portfolio 
of the average businessman. 


Dividend Meetings 


he following dividend meetings 
are scheduled for dates indicated. 
Meetings are frequently moved up a 
day or more, or may be postponed. 


February 11: Alexander & Baldwin; 
Brunswick - Balk - Collender; Chicago 
Rivet & Machine; Diamond Alkali:, 
Faber, Coe & Gregg; Florida Power & 
Light: Houston Oil Field Material: 
Lincoln Stores; Meredith Publishing 
Co.; Meyer (H. H.) Packing; Mun- 
singwear Inc.; Pittsburgh Screw & 
Bolt; Pneumatic Scale; Reeves Bros.: 
Riegel Textile; Universal Match; Vir- 
ginian Railway; Young (L. A.) Spring 
& Wire; Youngstown Steel Door. 

February 13: Allied Laboratories; Al- 
lied Mills; Bond Stores; California Elec- 
tric Power; Central Illinois Light: 
Chapman Valve; Congoleum-Nairn; 
Connecticut Light & Power; Dan River 
Mills; Dictaphone Corporation; Edison 
Bros.; Empire District Electric; Food 
Machinery & Chemical; Gleaner Har- 
vester; Heinz (H. J.); International 
Paper; Jefferson Lake Sulphur; Kansas 
City Power & Light; Master Electric: 
Newberry (J. J.); Northern Indiana 
Public Service; Willson Products. 

February 14: American Radiator & 
Standard Sanitary; Bulova Watch: 
The Dobeckmun Company; General 
Fireproofing; Middle South Utilities: 
National Sugar Refining; Newport 
Industries; O’okiep Copper; Pfizer 
(Chas.); Public Service of New Hamp- 
shire; Reynolds (R. J.) Tobacco: 
Southern California Edison; Superior 
Portland Cement; Texas Electric Ser- 
vice; Underwood Corporation; Union 
Wire Rope; Warner Bros. Pictures: 
Youngstown Steel Car; Youngstown 
Steel Door. 
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Investment Service Section 


For Busy Investors Who Desire Specific Advice Quickly 


MARKET OUTLOOK 

















Large defense and plant expansion outlays assure a high level 


of business activity for several years, but relative positions 


of individual industries may be subject to unexpected changes 


During the latter part of 1951. consumers evi- 
denced a tendency to save an increasing proportion 


of disposable income instead of spending it on the. 


scale witnessed in 1950 and early last year. This 
tendency is continuing into 1952. Personal savings 
now amount to a larger share of available income 
than ever before in peacetime. This conservatism 
probably stems in part from the necessity of making 
payments on heavy instalment and mortgage debt: 
to the extent that this is the underlying cause, hesi- 
tant spending is likely to continue. But in view 
of the high level of individual income, much of 
the saving is probably voluntary and thus subject 
to reversal. 


No one knows whether consumers will become 
more aggressive, or when. The subject obviously 
has an important bearing on the prospects for busi- 
ness as a whole, and an even more crucial im- 
portance for the textile and other industries. How- 
ever, although purchases by individuals constitute 
by far the largest component of Gross National 
Product, possible future variations in the size of 
this component can make only a moderate differ- 
ence, and that one of degree rather than direction, 
in the forthcoming changes in the level of industrial 
activity. The difference between active buying and 
slow buying is not actually very large. 


Personal savings rose from $8.5 billion in the 
first quarter of 1951 (annual rate) to $22.2 billion 
in the third quarter. But disposable income rose 
by nearly $8 billion in the meantime; thus indi- 
vidual spending fell only from $208.2 billion to 
$202.5 billion, and GNP rose from $319 billion to 
$327.6 billion. This is merely the statistical ex- 
pression of the fact—which will continue to be a 
fact—that moderate declines in consumer spending 
are more than offset, in the early stages of a garri- 
son economy, by gains in outlays for defense and 
plant expansion. Thus, total production will expand 
for another year or more, and remain high for some 
time after that, almost regardless of what consumers 
may do. 
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But within the framework of business as a 
whole, there will be wide variations in the patterns 
shown by different industries. Until recently it 
has appeared almost certain, and has been taken 
more or less for granted, that defense and defense- 
related groups would show substantial increases in 
sales volume at the expense of less essential activi- 
ties, many of which would experience sharp con- 
tractions in the permissible level of production. 
There is no reason to make any major revision in 
this concept, but during the recent past there have 
been a number of indications that the disparities 
between the sheep and the goats may not be as great 


as previously anticipated. 


There appears to be growing sentiment in 
Washington for spreading out the defense effort 
over a much longer period than it was originally 
intended to cover. Such extension will minimize 
the accumulation of large stocks of semi-obsolete 
weapons; it will reduce the inflationary pressures 
exerted during the build-up stage and thereby re- 
duce the severity of the eventual let-down; it will 
avoid large scale unemployment among automobile 
and other civilian goods workers during the unex- 
pectedly prolonged transition from normal output 
to defense work in these industries. The latter fac- 
tor possesses obvious importance in an election year. 


If substantial modification of plans for the next 
few years does take place, investors will be forced 
to modify their policies also. Many important 
groups—the rails, oils and utilities, to name only a 
few—will not be importantly affected one way or 
the other, but it may turn out that enthusiasm for 
aircraft manufacturers has been overdone in recent 
months and that auto and rail equipment equities 
have been oversold. This is only one illustration, 
though a significant one, of the necessity for in- 
vestors to keep their policies flexible and to be 
guided more by the changes in prospects for specific 
industries than by any foregone conclusions about 
those prospects. 

Written January 31, 1952: Allan F. Hussey 
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Savings Up 

Liquid savings of individuals climbed to $5.7 
billion in the third quarter of 1951—the highest 
total since the fourth quarter of 1945. This reflects 
a rise in disposable income combined with lower 
consumer expenditures. Demand deposits, which 
have a high inflationary potential, showed a parti- 
cularly large increase. In contrast with the sharp 
rise in liquid savings, non-liquid savings such as 
the purchase of homes and durable goods dropped 
considerably below the similar period of 1950. The 
increased rate of savings has been a major factor 
in keeping prices down, but it also is one of the 
prime reasons for disappointing retail sales and the 
continued slump in many soft goods lines. Addi- 
tions to savings, of course, enhance the future 
market potential and some merchants now antici- 
pate improvement in apparel sales by April, when 
Easter buying will be a factor and comparisons will 
not run up against the scare buying of early 1951. 


Better Auto Prospects 


Automobile industry prospects have brightened 
somewhat on both the production and sales fronts. 
For producers, the improvement is only relative, 
i.e., the outlook is not as bad as once considered. 
The Air Force is releasing an estimated 30 million 
pounds of aluminum alloted for second quarter 
projects, and although much of this will be needed 
to make up allocations which couldn’t be met from 
existing supplies, some of the metal will be added 
to present short rations. Small amounts of cop- 
per and steel probably will also be turned back by 
the Air Force. Besides instituting measures to con- 
serve copper and copper alloys, car and truck 
makers have been ordering from Canada and 
Europe complete copper wiring sets, battery cables 
and ignition harnesses ready for installation. Car 
dealers, meanwhile, are selling all the new vehicles 
they can get and some have stopped taking orders. 
Moreover, the used car market is firmer, and in- 
dications point to a sellers’ market this year as 
over-all output of new cars is held down. When- 
ever shortages impend, the public rushes in to buy. 
Price ceilings, meanwhile, are generally being 
increased. 


Higher Brokerage Fees? 

The costs of operating a security brokerage office 
have been rising, along with the costs of running 
other kinds of businesses. Trading volume hasn’t 
expanded sufficiently to offset the cost increases 
16 


that have developed since 1947, when the New 
York Stock Exchange last lifted commission rates, 
and thus another increase is being discussed. At 
the instigation of the Association of Stock Ex- 
change Firms, the New York Stock Exchange has 
taken the matter under study. 


Fire Losses at Peak 


Fire losses in the United States in 1951 reached 
an all-time high of $731.4 million, topping the pre- 
vious record (1948) by $20.3 million, and ex- 
ceeding the 1950 damage of $688.5 million by 6.2 
per cent. During the war years losses climbed 
steadily from $314.9 million in 1942 to $455.3 mil- 
lion in 1945. The National Board of Fire Under- 
writers and other agencies then launched a cam- 
paign to improve fire fighting facilities and to 
develop fire-safety habits among citizens. Despite 
cooperation of municipalities, public officials, the 
press and numerous organizations the fire toll has 
continued to mount and shows no signs as yet of 
leveling off. Property appreciation and increased 
coverage because of rising replacement costs 
appear only partly to explain the fact that losses 
have increased 130 per cent in the past ten years. 
Insurance company operating results can be ex- 
pected to reflect the rising drain on their resources, 
but investment income is an important factor in 
sustaining over-all earnings. 


Cotton Shortage Ahead? 


Secretary Charles E. Brannan, whose Agricul- 
ture Department made somewhat of a mess of its 
cotton crop forecasts last year, now fears a cofton 
shortage this summer. He figures that the August 1 
carryover will be the smallest since 1925. The 
August 1, 1951 carryover of 2,179,000 bales, plus 
the crop of less than 15.3 million bales, will provide 
a total supply of less than 17.5 million bales 
(against the 1941-50 average of 20.5 million bales) . 
Domestic needs and exports he estimates as 15.5 
million bales. In August last year his Department 
saw a 17 million bale crop in the making, but from 
October 8 to December 8 dropped its estimate to 
the final figure of 15.29 million bales. Cotton drop- 
ped from 45 cents a pound in June to 35 cents in 
August, and dislocated the textile market, which is 
still limping. The staple is now within a few cents 
of the June high. Many growers took their medi- 
cine during the crash and sold. Others left their 
cotton with the CCC, and will wait until the 
Government sells it, after which they will get any- 
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thing received above the amount of the loan. In- 
cidentally, Congressional probers into the crop 
over-estimate have been told that growers were to 
blame—having overstated planted acreages in re- 
ports to the Department. 


Margarine Price Cuts 


As a result of price weakness in vegetable oils 
and intensified competition between leading indus- 
try producers, margarine is now selling in many 
cities at around 29 to 31 cents a pound, down as 
much as 3% cents from recent levels. These reduc- 
tions will undoubtedly stimulate margarine sales, 
which last year for the first time passed the billion- 
pound mark, compared with 930 million pounds in 
1950. Butter prices — which recently approached 
the highest point since 1948—have already moved 
downward in sympathy with the price weakness in 
margarine, although any further decline will proba- 
bly be cushioned by the relatively small butter 
stocks now on hand. Unlike other dairy products 
such as milk, cream, cheese and ice cream, per 
capita consumption of butter is now lower than 
prewar. Butter use in 1951 was 9.7 pounds per 
person compared with 6.7 pounds for margarine, 
which is steadily narrowing the gap between the 
two products. 


Record Potash Production 


Deliveries by the American potash industry 
totaled nearly 1.4 million tons in 1951, or over 
100,000 tons more than in the preceding year. Im- 
ports from Germany, France and Spain rose to 
about 250,000 tons. Although agricultural use 
accounted for about 95 per cent of potash consump- 
tion last year, and only five per cent went to the 
chemical industry, the farm market is continuing 
to expand rapidly. Low grade potash has been vir- 
tually eliminated from the market in favor of high- 


er grades which are more economical to use. The 
Agriculture Department has estimated that about 
five per cent more potash will be available this 
year, primarily because two new Carlsbad, N. M., 
producers will soon begin operating on a commer- 
cial scale. With the food and fiber requirements 
of an expanding population steadily growing, the 
potash producers face continued heavy demand for 
their output which would make the available farm 
acreage more productive. 


Corporate News 


Union Carbide will add a new $2.5 million unit 
to its Montreal plants for the production of types 
of vinyl resins which now are imported. 

Gillette Safety Razor’s annual meeting date has 
been changed to the fourth Monday in March. 

Glidden Company’s sales for the fiscal year ended 
October 31 were $228.5 million vs. $188.6 million 
a year before. 

Mount Vernon-Woodberry stockholders vote 
March 26 on a 2-for-1 stock split; Consolidated 
Mining stockholders voted January 30 on a 5-for-1 
split; American Can stockholders vote April 29 on 
4-for-1 split; U. S. Rubber stockholders vote April 
15 on a 3-for-1 split; General Tire & Rubber stock- 
holders vote April 1 on 2-for-1 split. Ashland Oil 
will pay 100 per stock dividend April 7. 

Bayuk Cigars plans to acquire principal cigar 
brands, inventories and some equipment of Web- 
ster Tobacco; Florsheim Shoe has acquired L. J. 
O’Neill Shoe Company (daily output about 1,000 
pairs). Kalamazoo Stove & Furnace stockholders 
approved sale of stove and furnace business to 
Nash-Kelvinator for $1.8 million. 

Eastman Kodak has developed a Tenite plastic 
pipe for use in oil fields to pipe sour crude 
oil and salt water, and for resisting electrolytic 
corrosion from soil. 
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SELECTED ISSUES 














Issues listed do not constitute all the recommendations 
made from time to time, nor is it intended that holdings 
be confined to these securities. The selections are not to 
be regarded as trading advices, nor as short term recom- 


mendations. Notice is given-—together with reasons for the 
change—when issues on this page are dropped from the 
list. Purchases should be made only when consistent wth 
the policies outlined on the Market Outlook page. 





Bonds 


These bonds are of sound quality, suitable for inclusion 
in conservative portfolios. Net yields generally indicate the 
investment caliber of individual issues. 

Recent Net Call 
Price Yield Price 
U. S. Gov't 2%4s, 1972-67......... 96 2.82% Not 
American Tel. & Tel. 2%s, 1975... 96 2.98 105 
Atlantic Coast Line gen. 444s, 1964 107 3.75 Not 


Beneficial Indust. Loan 2%s, 1961. 93 3.40 101% 
Chicago, Burlington & Quincy 3's, 


BESS). cK WE Os anisls S's Sores omrsare 96 330 105 
Gities Service 38, T9717... <cssse. 2s 95 a0 100 
Commonwealth Edison 2%4s, 1999.. 92 3.07 103.2 
Illinois Central joint 444s, 1963.... 104 4.05 105 
Oklahoma Gas & El. 24s, 1975.... 95 3.05 1031 
Pacific Tel. & Tel. deb. 2°%4s, 1985. 94 3.04 106 
Southern Pacific Co. 4%4s, 1969.... 100 4.50 105 
Southwestern Gas & El. 3%4s, 1970. 101 317 104% 
West Penn Electric 3%s. 1974..... 10] 3.45 105.1 


Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes. 


Recent Call 

Price Yield Price 

American Sugar Ref. 7% cum..... 131 5.349% Not 
Atchison, Topeka & Santa Fe 5% 

(par $50) non-cum............. 54 4.63 Not 

Champion Paper $4.50 cum........ 100 4.50 107 

Gillette Safety Razor $5 cum...... 97 5.15 105 


Public Service E&G $1.40 cum. conv. 26 5.39 (1960) 
Reading 4% Ist (par $50) non-cum. 38 5.26 50 
Wheeling Steel $5 CUM............ 88 5.68 105 


Long Term Growth Stocks 


Attraction of these issues is based on industry growth or 
steady improvement of individual company positions. Yield 
is subordinate to long term price appreciation possibilities. 


7-Dividends~, ;—Earnings~ Recent 
1950 1951 1950 1951 Price 


American Home Products $2.00 $2.00 c$2.37 c$2.20 39 


Dow Chemical ....... *2.00 *2.40 b3.16 b2.52 109 
El Paso Natural Gas... 1.25 1.60 {1.99 £3.30 37 
General Electric ...... 3.80 2.85 ¢3.91 ¢2.98 58 
General Foods ........ 2.45 2.40 3.03 c2.22 43 
Int'l Business Machines *4.00 *4.00 c8.49 6.92 203 
Pacific Lighting ...... 3:00. 31004501 “$353 51 


Standard Oil of Calif... *2.50 2.60 3.73 c4.55 53 
Union Carbide & Carbon 2.50 2.50 ¢3.45 c2.67 61 
United Biscuit ........ 180 1.60 3.27 c2.74 31 





*Also paid stock. b—Half-year. c—Nine months. f—12 months 
to September 30. 
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Common Stocks for Income 


Issues of this type should constitute the larger propor- 
tion of common stock commitments held by the average 
investor; stocks listed in the “Stocks for Income and 
Appreciation” classification may be used as supplementary 
selections. 

--Dividends— *Indi- 
Paid Paid Recent cated 
. 1950 1951 Price Yield 


American: Stores... 266% ...0n55s< $2.00 $2.00 36 56% 
American Tel. & Tel........... 900 900 156 5.8 
Borden Company ............. 2a) 2D | Ok OS 
Consolidated Edison .......... 1.70 200 34 5.9 
Household Finance ........... 220 2H 42 57 
eo eee 3.00 3.00 52 58 
Louisville & Nashville......... 3.52 400 54 7.4 
MacAndrews & Forbes......... 3.00 300 44 68 
May Department Stores........ 150 180 30 6.0 
Pacific Gas & Electric......... 200: 200 .35: 5:7 
Philadelphia Electric ......... 135 150 30 5.0 
Reynolds Tobacco “B”........ 200 ZO HM 59 
DARCWAY, SUOPES ico 825 as os ais ict 24) 240 St T7 
re 135 180 40 45 
Southern Calif. Edison........ 2.00 200 36 5.6 
i Ee 23 243 86 &2 
ce ee ere 325 385 39 52 
Underwood Corporation ...... 400 400 56 7.1 
Union Pacific R.R............. 5.00 600 111 54 
OE Ce ree Te 450 450 64 7.0 
Walgreen Company .......... 185 185 29 64 


*Based on 1951 payments. 


Stocks for Income and Appreciation 


These sound common stocks do not possess the same 
degree of stability as issues listed in the “Common Stocks 
for Income” group, but are satisfactory for larger port- 
folios. Greater price volatility should be expected from 
commitments in this classification. 


--Dividends—, -—Earnings— Recent 
9 


1950 1951 1950 1951 Price 
Allied Stores. <.666:60...0< $3.00 $3.00 c$3.65 c$1.34 39 
Bethlehem Steel ...... 4.10 4.00 8.96 c6.50 53 
Cluett, Peabody ...... 300 225 b252 63825 32 


Columbia Gas System.. 0.75 0.90 f1.15 {1.20 16 
Container Corporation.. 2.75 2.75 ¢3.55 c4.66 37 
Firestone Tire ........ 2.50 3.50 ¢8.38 e12.27 62 
Flintkote Company .... 3.00 3.00 c4.35 3.33 30 
General Amer. Transport. 3.00 3.50 c3.88 c4.20 54 


General Motors ....... 6.00 4.00 c7.91 ¢4.15 51 
Glidden Company ..... 2.10 2.25 e4.11 €3.65 42 
Kennecott Copper ..... 5.50 6.00 b3.49 b4.65 89 


Mathieson Chemical ... 1.50 1.70 c¢2.39 ¢2.87 45 
Mid-Continent Petrol... 3.25 3.75 5.51 c¢7.15 79 
Simmons Company .... 3.00 2.50 b3.09 b2.39 30 
Sperry Corporation ... 2.00 2.00 b2.10 b2.57 34 
Tide Water Assoc. Oil. 1.90 2.15 c¢3.62 c4.19 48 
Sees Siac eased 3.45 3.00 7.29 608 41 
West Penn Electric.... 185 2.00 [£3.31 £287 31 





b—Half-year. c—Nine months. e—Years ended Oct. 31. f—12 
months to September 30. 
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Washington Newsletter 





Look for slow shift in emphasis in future anti-trust 


suits—Paramount's holdings of DuMont stock studied 


WASHINGTON, D. C.—Some of 
the anti-trust lawyers think that pres- 
ent habits in selecting cases are be- 
hind the times, that they'll soon be 
obsolete. So they talk about a big 
shift in emphasis. Between the word 
and the deed, in normal course, is a 
two- or three-year interval. By then, 
some of the lawyers think, cases will 
be different from the present batch. 

The present type of violation, it’s 
argued, arose when companies mainly 
wanted customers. Only in buyers’ 
markets is it worth while to fix prices. 
During inflation, on the contrary, 
prices are fixed by the Government. 
Nor is there much point in dividing 
territories, since there’s little tempta- 
tion, freight rates being where they 
are, to poach on remote preserves. 
It’s not even worth while to grant 
high discounts to favored large cus- 
tomers, who are glad to get the mer- 
chandise without such discounts. 

In the kind of markets these men 
expect to develop, other violations 
will appear. Companies that make 
basic metals will also fabricate them, 
refusing to deliver materials to the 
customers who have become competi- 
tors. Customers who are hard to 
serve by reason of size or location just 
won't be served. There will be a lot 
of vertical integration. Tese trends, 
it’s argued, will continue as long as 
there is the defense program—which 
may be a long time indeed. 


The type of complaint that’s sup- 
posed to be passé is easier to file. 
There’s a wealth of court decisions, so 
that a complaint almost writes itself. 
The new kind is experimental; you 
can't tell what the courts would do 
with them. Working them up is a 
‘gamble. Consequently, the pioneers 
assert, there’s a strong temptation to 
follow -routme, 


The question of what Paramount 
will do with its block of DuMont 
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stock started off a flock of rumors as 
this possession became the subject of 
FCC hearings. The block, which was 
purchased in the thirties for less than 
a million, is said to have brought an 
offer from DuMont itself of around 
$12 million—about $2 million above 
the market. 

[i the block represents control and 
if Paramount is judged to be tainted 
with anti-trust violations, FCC might 
order divestment. The subject is now 
at issue. Both Paramount and Du- 
Mont deny that the interest is a con- 
trolling one. This is the kind of issue 
a regulatory agency cant easily de- 
cide since positive control through a 
minority block is hard to prove. 

It's been suggested to Paramount 
that it sell the block to DuMont, using 
the proceeds to buy in some of its own 
shares. Comparative dividends and 
market prices indicate annual savings. 
Another idea, accomplishing the same 
thing, would be for Paramount to of- 
fer DuMont shares in exchange for 
its own. It’s generally supposed that 
something will happen, whether or 
not by FCC order. 


The Administration will seek 
broader power to govern transporta- 
tion and to allocate materials. Tru- 
man said so in his Budget message. 
It’s thought that it wants mainly to 
deal with the railroads’ use of freight 
cars. To save overtime pay, the roads 
let cars stand idle. 


The President’s economic report, 
it’s worth noticing, doesn’t say a 
word, one way or the other, about 
pegging Government bonds. The Eco- 
nomic Council had strongly aligned 
itself with the Treasury, forecasting 
every kind of trouble were the market 
put on its own. From time to time 
the market is on its own and the 
troubles are borne entirely by a few 
professionals. 

Treasury men are convinced that 


deficit financing will be heavy, even if 
it’s below the budget forecast. They 
would like to know that the Federal 
Reserve Board will help. No doubt 
the Board will—though not at prices 
the Treasury would want. So the is- 
sue isn’t dead. Though the Economic 
Report is silent, the White House 
still sides with the Treasury. 

Since the RFC scandals, there's 
been a vast drop in loan applications. 
Opposition Congressmen infer that 
this type of credit is wanted only 
when there’s some _ under-the-table 
dealing. When everything must be 
above-board, they say, nobody wants 
money any more. So, it’s proposed 
that either the underground route be 
restored or the agency abolished. 

There are always two Presi- 
dential campaigns—the ghost-written 
official campaign and the gutter cam- 
paign. The official campaign consists 
of accusations of Socialistic leanings 
on the one hand and of favor for the 
rich on the other. It’s the whispered 
anonymous propaganda that shines 
with originality. It’s always personal. 

The chief subject of Press bar con- 
versations is the gutter campaigns 
against the various candidates. These 
come forward most spontaneously 
when the candidate has long been in 
politics. For a newcomer like Gen- 
eral Eisenhower it’s harder to conduct 
such campaigns, but it is not impos- 
sible. Where there is a will, there is 
always a way. 

—Jerome Shoenfeld 














High Return 


By Taking Advantage 
of Opportunities 


Buy stocks when underpriced in 
relation to future value. Increase 
holdings in individual stocks if 
unusually attractive values are ob- 
tainable. Decrease holdings when 
stocks are overvalued and have 
considerable risk. 

For details of our unique 

plan of investing and our 


record, write on your per- 
sonal or business stationery. 


Neergaard, Miller & Co. 


Established 1923 
Members New York Stock Exchange 
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All of Our Eggs Are 
Not in One Basket. 





Farm and Home’s Risk 
on Loans is Highly 
Diversified. 





We Lend on Homes in 
the Larger Cities of 
Missouri and Texas 

Thus Avoiding Concen- 

tration in Any One City. 


The Mid-West Where 
We Lend is Least Subject 
to War Damage. 
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Building & Repairs . . . 

Plyron, a “sandwich” board com- 
posed of hardboard on the outer sur- 
faces and plywood in the center, is 
proving itself to be a practical, versa- 
tile material for cabinets, flooring, con- 
crete forms and other uses—available 
in exterior and interior types, the 
board is manufactured in sheet sizes 
similar to ordinary plywood and is 
available in thicknesses of 54 inch and 
34 inch, according to the Douglas Fir 
Plywood Association. . . . A plastic 
laminate introduced by U. S. Ply- 
wood Corporation simulates the grain 
of eight wood finishes such as ma- 
hogany, oak and walnut—it’s trade- 
named Trugrain Micarta. ... By al- 
locating its Government allotments 
of brass to those products for which 
they are indispensable and by using 
alternate metals for others for which 
the scarcer metal is not essential, Yale 
& Towne Manufacturing Company 
expects to be able to meet normal 
needs this year for Yale locks and 
builders’ hardware—how this is be- 
ing accomplished was shown recently 
at the National Home Builders Show 
in Chicago by means of a display of 
the company’s products. 


Chemicals . . . 

Novel fire alarm is a_ so-called 
“bomb” of which bottled gas is a 
primary ingredient—hang it up wher- 
ever desired, and when the tempera- 
ture reaches 130 degrees Fahrenheit, 


| the gas blows off through a whistle 


which sounds a warning (maker is 
Fyr-Alarm Company). ... A new 


| two-in-one product for the home will 


wax floors and kill insects in a single 
application — called Freewax, and 
manufactured by a company of the 
same name, this self-polishing floor 
wax and insect killer was introduced 
for the first time at the National 
Food Brokers Association conven- 
tion in Atlantic City recently; it will 
be available nationally this spring 
through leading grocery, drug, hard- 
ware and department stores. .. . Mon- 
santo Chemical Company has avail- 
able (for experimental use only) a 





substance called Kriliwm which. may 
solve many soil problems for con- 
struction engineers—tested primarily 
for slope erosion control, the chemical 
is expected to find other applications 
and should be in production on a com- 
mercial scale by next year... . A new 
one-quart vapo-liquid fire extinguish- 
er is so constructed that its interior 
will not corrode—trade-named the 
Quick Air Fire Guard, it’s a product 
of General Pacific Corporation. 


Electronics .. . 

As the result of a development 
known as Teleprompter service, tele- 
vision studios are able to minimize 
costly rehearsal time and actors need 
not fear forgetting their lines while 
on the air. Unseen to the home audi- 
ence, an average program may have 
four cueing machines carrying the 
script printed in inch-high characters 
on a roll of paper moving in pace 
with the program—latest to contract 
for such service is Columbia Broad- 
casting System, Inc., for its CBS-TV 
network. ... A major step in the de- 
velopment of television in Latin 
America was taken a fortnight ago 
when International Standard Electric 
Corporation, an associate of. Inter- 
national Telephone & Telegraph Cor- 
poration, received an order for two 
complete TV broadcasting stations 
for the cities of Monterrey and Guad- 
alajara, Mexico—most of the equip- 
ment will be supplied by Federal 
Telecommunication Laboratories, 
Inc., another IT&T associate. 


Glass ... 

A wall covering material with 
sound absorption qualities is made of 
aluminum foil sandwiched between 
two layers of fibrous glass, according 
to Union Asbestos & Rubber Com- 
pany—moreover, this material is said 
to be vermin proof and non-com- 
bustible. . .. Paper composed entirely 
of glass fibers has been developed by 
the National Bureau of Standards 
and the Naval Research Laboratory 
—the first all-glass paper ever made, 
it appears to be particularly suitable 
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for making filters for respirator and 
similar masks. . . . Factory-made con- 
crete slabs with a center layer of glass 
fiber are reported by Owens-Corning 
Fiberglas Corporation to be finding 
application in many types of masonry 
construction — highly durable even 
when used for a load-bearing wall, 
these slabs are effecting savings up to 
40 per cent in masonry costs... . A 
newcomer consumer product is K- 
Lens-M, a twin kit containing a lens 
cleaner and an anti-fog fluid designed 
to keep eye glasses from steaming-up 
—it’s being sold by \Wilkins Company. 


Odds & Ends... 

Fact Finders Associates, survey- 
ing 1,160 companies of all sizes in 45 
states on assignment from the Pan- 
American Coffee Bureau, comes up 
with a variety of interesting statistics 
on coffee drinking in business and in- 
dustry on the boss’s time—boiled 
down, they add up to the fact that 
sanctioned coffee klatsches build mo- 
rale, lift production, cut turnover of 
personnel. ... Diamond Jubilee meet- 
ing of the American Paper & Pulp 
Association is scheduled for February 
18-22 at New York City’s Waldorf- 
Astoria Hotel. . . . The New York 
Central has inaugurated a low-cost 


dining service om the Upstate Specials | 


operating daily between New York 
City and Albany, N. Y.—featured 
is the Magic-Tray, a pre - cooked, 
quick-frozen meal complete on one 
platter and priced about one-third be- 
low regular dining car meals... . 
Seventh edition of Investment Facts, 
the New York Stock Exchange’s 
“best seller,” is now available from 
members and member firms of the 
Exchange—it consists of a brief dis- 
cussion of fundamentals in buying 
and selling stocks and a tabulation of 
305 common stocks traded on the Ex- 
change which have paid dividends 
annually for 20 to 104 years. . . 
Milady might make a note to watch 
the lingerie shops next month for 
items made from a new woven fabric 
called Ny-Ron—this is an acetate 
and nylon combination developed by 
Burlington Mills Corporation. 
—Howard L. Sherman 





When requesting information concerning 
business questions, please address this de- 
partment and refer to the date of the issue 
in which you are interested. Also enclose 
a self-addressed post card, or a stamped 
envelope. 
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A st 
You'll find you still have 


full braking power going 
down hill. 


If you get stalled in mud or 
snow, you still have that 
necessary “rocking” ability 
to pull out. 





When you stop—you stand 
still. There’s no creeping— 
no need to keep your foot on 
the brake. 


Today—on your new car you want Automatic 
Transmission. Once you get all the facts about Borg-Warner Automatics— 
beautifully engineered and produced by B-W’s Detroit Gear and Warner Gear 
Divisions—you will want to make sure you enjoy the everyday driving benefits 
of B-W engineering and production. 
For Automatic Transmission at its perfected best—for the simplest, most 
advanced no-shift drive ever developed—make certain the car you select is 
Borg-Warner equipped. 


B-W Engineering makes it work 
B-W Production makes it available 


ALMOST EVERY AMERICAN BENEFITS EVERY DAY FROM THE 185 PRODUCTS MADE BY 


BORG - WARNER 


ENGINEERING 


THESE UNITS FORM BORG - WARNER, Executive Offices, Chicago: 
BORG & BECK « BORG- WARNER INTERNATIONAL e¢ BORG-WARNER SERVICE PARTS 
CALUMET STEEL e¢ DETROIT GEAR e DETROIT VAPOR STOVE ¢ FRANKLIN 
STEEL e INGERSOLL PRODUCTS e INGERSOLL STEEL » LONG MANUFACTURING 
LONG MANUFACTURING CO.,LTD. »« MARBON e« MARVEL-SCHEBLER PRODUCTS 
MECHANICS UNIVERSAL JOINT « MORSE CHAIN * MORSE CHAIN CO.,LTD. ¢ NORGE 
NORGE-HEAT «* PESCO PRODUCTS ¢ ROCKFORD CLUTCH «+ SPRING DIVISION 
WARNER AUTOMOTIVE PARTS + WARNER GEAR + WARNER GEAR CO., LTD. 
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Business Background 





Curb Exchange preparing for increase expected 


in Canadian-United States securities dealings 





UTUAL — About the time 
M this issue of FINANCIAL WorRLD 
comes off the press, the New York 
Curb Exchange will announce the ex- 
tension for the first time of its Curb- 
operated ticker service into Canada. 
The event reflects confidence on the 
part of the board of governors of our 
second largest securities exchange 
that the flow of capital between the 
two North American countries is a 
two-way operation. Americans are 
interested in Canadian securities. 
Similarly, Canadian investors are in- 
terested, and will become more so, in 
American securities. Each will feed 
business to the other. The relation- 
ship is reciprocal. 


A Signal— Other evidences point 
up the trend toward closer economic 
ties between the two countries. Let’s 
concentrate on the recent record of 
the Curb. A member of the Montreal 
and Toronto Stock Exchanges has 
been nominated as a Class B governor 








By Frank H. McConnell 


Charles King 





of the Curb 
Exchange. He 
is CHARLES 
KING, the first 
Canadian 
broker to be 
accorded that 
distinction. 
Thus, for the 
first time, sub- 
ject to election 
this month, the 
two leading 
Canadian ex - 


changes will have one of their mem- 
bers in the official family of the Curb 
which trades in more foreign securi- 


ties 


than 


market of the 


Western Hemisphere, a circumstance 
not 


generally 


realized. 


Canadian 


houses have had indirect representa- 
tion 


for 


years, of course. 


through American affiliates or sub- 


sidiaries. 


Two of the largest Cana- 


dian new capital-raisers are in this 


category. 





Associate memberships on 


the Curb are held by WALTER F. 
SAUNDERS of Dominion Securities 
Corporation and ANDREW G. CURRY 


of A. E. Ames & Company, Inc., 
United States counterparts of the Ca- 
nadian houses with the same names. 


Two-Way — What do these re- 
cent developments add up to? Ep- 
warp T. M¢Cormick, president of 
the Curb, who in his youth witnessed 
at first hand the benefits of the flow 
of eastern capital into industries of 
the West and Southwest, expressed 
his belief that a similar phenomenon 
is now rapidly taking form with re- 
spect to Canada. “But the flow will 
not be one-way,” he points out. **Mu- 
tual investor interest in Canadian 
enterprises, especially in the develop- 
ment of natural resources, in my 
opinion, will continue to grow; and 
the Curb is simply moving to help 
prepare the facilities needed to take 
care of this anticipated movement. 
Nor will the flow be confined to capi- 
tal alone. Men as well as capital will 
freely move across the border.” 


Symbolic—Meanwhile, the Ca- 
nadian dollar has moved to parity 
with the United States dollar, entirely 
free of governmental props, symbolic 
of the sense of partnership with which 
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Newport News Shipbuilding and Dry Dock Company 


Quarterly Statement of Billings, Estimated Unbilled 
Balance of Major Contracts and Number of Employees 
(Subject to audit adjustments) 


Three Fiscal Months Ended Year Ended 





Bilings during the period: Dec. 31,1951 Dec. 31,1950 Dec. 31, 1951 Dec. 31, 1950 
Shipbuilding contracts . . «. «~ $11,895,074 $ 7,746,864 $37,832,110 $37,577,052 
Ship conversions and repairs . . 15,606,339 4,927,306 36,831,783 9,757,927 
Hydraulic turbines and accessories . 2,438,047 914,850 5,974,581 5,243,848 
Other work and operations. . . 3,119,932 2,095,951 8,865,409 4,715,509 

Totals . .« «© «© « « + $33,059,392 $15,684,971 $89,503,883 $57,294,336 








At Dec. 31, 1951 At Dec. 31, 1950 


Estimated balance of major contracts unbilled at the close of 
the period . . . 7 o e e . * * e ef e 


$353,198,112 
14,069 


$99,805,157 
8,933 
The Company reports income from long-term shipbuilding contracts on the percentage-of-completion basis; such income for 


ony period will therefore vary from the billings on the contracts. Contract billings and estimated unbilled balances are subject 
to possible adjustments resulting from statutory and contractual provisions. 


Number of employees at the clore of the period . . «+ « 


By Order of the Board of Directors 
R. I. FLETCHER, Vice President and Comptroller 


Jonuary 23, 1952 
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the two North American nations face 
their closely related destiny. Guns do 
not frown across the common border ; 
instead, men with money to invest are 
ireely invited to cross either way in 
search of profitable business. 
business makes good friends. 


(soo. 


Essential —- The importance of 
sulphur in this chemical age is becom- 
ing increasingly clear. Due to re- 
strictions on its use, du Pont’s pro- 
duction of cellophane in 1952 may be 
curtailed by ten per cent. This is true 
although sulphur is not used directly 
in the cellophane-making process. 
“However,” said J. E. DEAN, direc- 
tor of sales of du Pont’s film depart- 
ment, “certain ingredients made from 
sulphur are essential in the produc- 
tion of cellophane and these will be 
affected by the order.” 


Find! — Several months before 
the sulphur pinch began to be felt, 
|.ANGBOURNE M. WILLIAMS, JrR., 
president of Freeport Sulphur Com- 
pany, said that Freeport has sufficient 
sulphur to meet its own customers’ 
needs, but is required, along with 
other producers, to supply sulphur 
for the use of nineteen other free na- 
tions. He referred, with concealed 
enthusiasm, to the company’s new 
Garden Island Bay project in the 
marshlands near the mouth of the 
Mississippi. This new dome has since 
heen tapped and is expected by the 
end of 1953 to yield 500,000 long tons 
annually. This is nearly one-third of 
l'reeport’s estimated production for 
last year, which production is in turn 
about one-quarter of total American 
production. 


On the 5:15—Some may read as 
they commute, others may plan a 
coup, but for the author of a new 
hook, Fun on the 5:15, the business 
of riding thousands of miles a year 
and not getting out of the familiar 
home-to-office groove was an oppor- 
tunity for close observation and 
iriendly analysis of human nature. 
His book is an interesting series of 
vignettes of persons all commuters 
learn to know; reading it, you may 
discover yourself. The author, pen 
name OSBORN Fort, is OSBoRN Fort 
HEVENER, assistant advertising man- 
ager of the National City Bank of 
New York. Worth reading. 
FEBRUARY 6, 1952 


|7 years—with adequate diversification among well known stocks! 
| of these accounts are shown in the booklet.) 








Why Not? — General Electric's 
RALPH J. CoRDINER suggested re- 
cently that there is no such thing as 
an impersonal tax, something that we 
had, some time ago, begun to suspect. 
‘In actual practice,” said the execu- 
tive, “the idea that taxes come from 
a corporate entity rather than flesh 
and blood individuals is a fallacy.” 
This viewpoint, by no means con- 
fined to corporate heads, has given 
rise to a movement that BEARDSLEY 
RUML’sS pay-as-you-go plan be ex- 
tended from income taxes to Govern- 
ment spending. The cry for economy 
will be stronger in 1952 than before. 


For quick and easy means 

of recording investment 
transactions, write for 

loose-leaf Security Record 

Booklet. No obligation 

HALSEY, STUART & CO. Inc. 


123'S Le Same St Crago 90 35 Wall Street. New Yors § 











“Over 65—and blind,” protested 
the man who claimed a $1,200 income 
tax deducation for UNCLE SAm as 
the taxpayer's dependent. Not allowed. 


distinguished printing 


Davis, Delaney, Inc. MU 6-2500 
141 East 25th Street, New York 10, N. Y. 








New, Revised Edition 
NOW 


3rd Printing! 


@® This 44-page booklet discusses with utmost 
frankness a proven method of investment man- 
agement that has been used successfully tor 
over 17 years! 


PROFITS | 


withous 


in its 





Without attempting to forecast market move- 
ments, this exact, scientific method leaves no 
room for “interpretations’—eliminates the dan- 
gers of buying and selling through fear, hope, 
wishful thinking—provides a positive, workable 
plan for today’s investor. 


A group of accounts managed by the author, Leon B. Allen, gained over 208° in just 
(The complete records 


If you'd like to learn more about this time-tested method—see how it limits losses, but 
not profits—write for a copy of “Profits Without Forecasting’—today! 


We would like to send this booklet free to all interested investors. However, since the 
supply is limited and we wish to avoid “curiosity” requests we are obliged to ask the 
nominal sum of one dollar. To get your copy of “PROFITS Without FORECASTING” send 
a dollar with the coupon—today! 


ee Clip and Mail Coupon Today 
Gl LLEN ye COMPANY Members New York Stock Exchange 


Assoc. Members N.Y. Curb Exchange 
Equitable Bidg., New York 5, N. Y. 


Please send me copies of ‘“‘PROFITS Without FORECASTING” for which I enclose 


($1 per copy) 
Name 
Address 


City... 








Ginancial, Legal, Corporate Punters 


PRINTING C8., Inc. 


80 SOUTH ST., NEW YORK 358, N.Y. 











Axe? **4 Family of 
wesc J Famous Names” 
The Board of Directors of Avco 
Manufacturing Corporation has 
declared a quarterly dividend of 
15 cents a share on the Common 
Stock payable March 20, 1952, to 
stockholders of record February 
29, 1952. 

R. S. Pruitt, Secretary 


420 Lexington Ave. 
New York 17, N.Y. 
January 25, 1952 
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Canadians enjoy new freedom; authorities seek orderly 


development of natural resources—Alcoa financing memo 


i ewe two years ago it was a 
source of complaint among the 
upper and middle crusts of Canadian 
Society that exchange control exer- 
cised by the Dominion Government 
stood in the way of travel in the 
United States. People who would 
have liked to exchange the frigid 
climate of Canada for the balmy sun- 
shine of Florida could get barely 
enough free exchange to pay trans- 
portation half way down the con- 
tinent. Others who had entered their 
sons in American colleges years be- 




















Dated February 1, 1952 


MORGAN STANLEY & CO. 
SMITH, BARNEY & CO. 


WHITE, WELD & CO. 


January 29, 1952 





This announcement is neither an offer to sell nor a solicitation of an offer to buy any of these 
Securities. The offer is made only by the applicable Prospectus. 


The Dayton Power and Light Company 
$15,000,000 First Mortgage Bonds, 3% Series Due 1982 


Interest payable semi-annually February 1 and August 1 in New York City 
Price 102144% and Accrued Interest 


256,007 Shares Common Stock 


($7 Par Value) 


Rights, evidenced by subscription warrants, to subscribe for these 

shares have been issued by the Company to its common stockholders, 

which rights will expire at 3 o’clock P.M. Eastern Standard Time on 
February 15, 1952, as more fully set forth in the Prospectus. 


Subscription Price $32 a Share 


The several underwriters may offer shares of Common Stock at prices 

not less than the Subscription Price set forth above less, in the case of 

sales to dealers, the concession allowed to dealers, and not greater 

than either the last sale or current offering price on the New York 

Stock Exchange, whichever is greater, plus an amount equal to the 
commission of the Stock Exchange. 


Copies of the applicable Prospectus may be obtained from only such of the 
undersigned as may legally offer these Securities in compliance 
with the securities laws of the respective States. 


HARRIMAN RIPLEY & CoO. 
Incorporated 
THE FIRST BOSTON CORPORATION 


STONE & WEBSTER SECURITIES CORPORATION 
UNION SECURITIES CORPORATION 


Due February 1, 1982 


W. E. HUTTON & CO. 

BLYTH & CO., INC. 
GOLDMAN, SACHS & Co. 

KIDDER, PEABODY & CoO. 


DREXEL & CO. 
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fore found themselves restrained from 
sending enough dollars across the 
border to pay the tuition, much less 
provide living costs. 

Canada’s problem was to maintain 
its exchange at a discount of ten cents 
on the dollar. The thinking is very 
different now. Exchange control has 
been removed. The Canadian dollar 
is on a parity with American cur- 
rency. Canadians can go where they 
please and spend as much as they 
want. 

The primary solicitation of the 
Canadian authorities, one gathers in 
Canadian circles here, is to regulate 
the influx of American funds to make 
sure that exploitation of Canadian 
natural -resources will not create the 
same kind of bubbles that caused dis- 
tress in the American economy in the 
first half century following the Civil 
War. 

Canada’s determination not to be 
plundered, not to allow the Yankee 
dollar to run rampant, is best illus- 
trated in the program of orderly de- 
velopment of the Alberta-Saskatche- 
wan oil pool. Our northern neighhors 
knew that was an oil field a century 
ago. 


Aluminum Company of America 
could easily have arranged a private 
deal for the $125 millions it raised 
last week for plant expansion. 
Whether it could have obtained a bet- 
ter rate that way than through the 
public offering actually. made is any- 
one’s guess. The important thing is 
that the financing brought in the re- 
quired amount of new capital and that 
the nation-wide underwriting group 
had no difficulty in selling Alcoa’s 
credit to the general public. The 
company hadn’t been in the market 
for a quarter century. The public sim- 
ply scrambled to get some of the 
debentures. So it is a fair assumption, 
students of finance said, that Alcoa 
did at least as well as it might have 
done by detouring the Securities Act 
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and arranging a private deal with a 
handful of institutional investors. 


One thought that emerged from 
the Aluminum financing is that it may 
prove to have been a medium for 
bridging the differences between the 
old and the new school on the subject 
of underwriting. It was a negotiated 
piece of financing, to be sure, with 
the First Boston Corporation acting 
as manager. But Halsey, Stuart & 
Company, principal exponent of com- 
petitive bidding and a thorn in the 
side of New York investment bank- 
ing interests for the past decade or 
more, was one of the major partici- 
pants in the offering. 


They were making arrangements 
last week to disinter from Potters 
Field a Harvard graduate who had 
lived in squalor in Brooklyn, but had 
left an estate of $400,000. The Street 
was interested because the staffs of at 
least two prominent firms had had 
contact with the late Harry Chapin 
Smith without knowing much about 
him. They knew only that he was 
pretty well versed in the art of in- 
vestment, that he always demanded 
the last eighth and looked like an 
object of charity. If they had known 
how much he was worth they would 
have classified him along with such 
characters as Hetty Green. The main 
point of difference was that Mrs. 
Green started with inherited millions. 
Smith had built up from a shoe string. 


New Corporate Issues 


Registered With SEC 


Seaboard Finance Company: 175,000 
shares of $1.72 convertible preferred 
stock (no par). (Offered January 16 at 
$31.50 per share.) 


Seattle-First National Bank: 100,000 
shares of common stock. (Offered Janu- 
ary 17 to warrant holders at $50 per 
share.) 


Indiana & Michigan Electric Com- 
pany: $6,000,000 344% Serial Notes due 
1956-67. (Offered January 24 at prices 
to yield 2.75%-3.20%.) 


Consolidated Grocers Corporation: 
200,000 shares of 544% convertible pre- 
ferred stock. (Offered January 25 at $49 
per share.) 


Dayton Power and Light Company: 
$15,000,000 first 34%4s due 1982. (Offered 
January 29 at 102%.) Also, 256,007 
shares of common stock to warrant 
holders at $32 a share. 
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Sky-hunter with a heart of steel 


This guided missile — moving 
faster than sound — is one of 
America’s new weapons of de- 
fense. Three different kinds of 
Armco Stainless Steel are used in 
its construction — one an entirely 
new, Armco-developed stainless 
with extra-high strength and 
hardness. 

As one of the world’s largest 
producers of stainless and other 
special-purpose steels, Armco’s 
first job today is to help America 
arm. Beyond that we are con- 
tinuing, where possible, to supply 
special steels to manufacturers 
for home and industrial products. 

To help meet these growing 


ARMCO STEEL CORPORATION \ RMC 


needs, Armco’s steelmaking ca- 
pacity will be expanded to nearly 
five million tons by the end of 
this year. 


But stepped-up production is 
only part of what is happening 
at Armco. Not only more steels, 
but new steels are on the way. In 
keeping with Armco’s leadership 
in research, new types of stainless 
steels and specially produced elec- 
trical steels recently were added 
to the long list of Armco develop- 
ments. New uses for these and 
other special-purpose steels lend 
still greater promise of a ready 
and expanding market for Armco 
products. 





} 
O 


Middletown, Ohio, with Plants and Sales Offices from Coast to Coast Fe 
"The Armco International Corporation, World-Wide \W/ 
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CITIES SERVICE COMPANY 


Dividend Notice 


The Board of Directors of Cities Service Company has 
declared a regular quarterly dividend of one dollar ($1.00) 
per share on its $10 par value Common stock, payable 
March 10, 1952, to stockholders of record as of the close 
of business February 15, 1952. 


W. ALTON JONES, President 






































NEW _ ISSUE 


Dated February 1, 1952 


Kuhn, Loeb & Co. 

Glore, Forgan & Co. 

Kidder, Peabody & Co. 
Merrill Lynch, Pierce, Fenner & Beane 


Stone & Webster Securities Corporation 


Drexel & Co. 
Wertheim & Co. 





Lhis advertisement is netther an offer to sell, nor a solicitation of an offer to buy any of these securities. 
The offering is made only by the Prospectus. 


$125,000,000 


Aluminum Company of America 
346% Sinking Fund Debentures 


Price 100% and accrued interest 


Copies of the Prospectus may be obtained from any of the several 
underwriters, including the undersigned, only in States in which 
such underwriters are qualified to act as dealers in securities 
and in which the Prospectus may legally be distributed. 


The First Boston Corporation 
Blyth & Co., Inc. 
Goldman, Sachs & Co. 
~ Lazard Freres & Co. 


Union Securities Corporation 


Hemphill, Noyes, Graham, Parsons & Co. 


January 30, 1952 


Due February 1, 1964 


Eastman, Dillon & Co. 
Harriman Ripley & Co. 
seen — 

Smith, Barney & Co. 
White, Weld & Co, 


Salomon Bros. & Hutzler 


Wood, Struthers & Co. 






































: Burroughs | 


207th 
CONSECUTIVE CasH DivipEND 

A dividend of twenty cents 
($.20) a share has been declared 
upon the stock of BuRRoUGHs 
AppING MacHINE COMPANY, 
payable Mar. 10, 1952, to share- 
holders of record at the close of 
business Feb. 8, 1952. 


SHELDON F. Ha t, Secretar) 


Detroit, Michigan, 


January 29, 1952 






























CONTINENTAL | 
C) CAN COMPANY, Inc. 


A regular quarterly dividend of ninety- | 
three and three-quarter cents ($.93%) 
per share on the $3.75 cumulative pre- 
ferred stock of this Company has been 
declared payable April 1, 1952, to stock- 
holders of record at the close of busi- 
ness March 14, 1952. 


LOREN R. DODSON, Secretary. 




















Dividend Outlook 





Concluded from page 3 





of net—a slightly larger proportion 
than in 1941. 

Reported net income is not-actually 
the most appropriate yardstick for 
measuring the generosity of dividend 
policies. If it includes inventory 
profits it is deceptively large for this 
purpose, since such profits are not 
available for payments of dividends. 
If, on the other hand, inventory losses 
have been incured, available earnings 
will be larger than reported earnings. 
Furthermore, non-cash charges for 
depreciation, depletion and emergency 
amortization should be added back in 
order to obtain a figure representing 
cash earnings. 

Adding back these charges, and 
eliminating inventory profits and 
losses, we find that dividends 
amounted to 49 per cent of the re- 
sulting total in 1939, dropping there- 





after to 42 per cent in 1940-41, 34 
per cent in 1942 and 30 per cent in 
1943-44. A comparable decline in 
this ratio from the level of about 
39 per cent prevailing in 1951 would 
involve a severe shrinkage in divi- 
dend payments in 1952-53. But it is 
by no means certain that the ratio 
will decline. Not only is it already 
subnormal in relation to any past 
experience other than that of the war 
and immediate postwar years; it is 
also significant that corporate profits, 
both before and after adjustment for 
inventory changes, rose steadily from 
1939 through 1944. Depreciation and 
amortization charges did the same. 
Thus, despite the drop in the ratio 
of dividends to available cash earnings 
during this period, actual dollar pay- 
ments to stockholders rose in every 
year except 1942. Thus, the 1939- 
44 record is not comparable with that 
for, say 1950-53. 


Present Outlook 


On balance, it appears likely that 
some further reduction in dividend 
payments will take place this year, but 
will be moderate in scope. And there 
ix no necessity for such a development 
to exert any seriously adverse effect 
on stock prices. Dividends are a very 
important factor in determining 
market levels, but there is no fixed 
relationship between the two. = In 
recent years, particularly, the rela- 
tionship has been extremely flexible. 
Based on current indicated dividend 
rates (which reflect the declines in 
payments which have already taken 
place) common stock yields as com- 
puted by Standard & Poor’s exceed 
5.7 per cent. This is so much higher 
than the long term average that it 
provides an ample margin for fur- 
ther decline in dividends before stock 
prices will be endangered. 





BOND REDEMPTIONS 





Redemption 


Company Amount Date 


Adams - Franklin Building -— Ist 
ee | SIR ee 
Bethlehem Foundry & Machine— 
BOG Wt. GE, BORE eck cscsdonce 
Connecticut River Power Co.—lst 
eee, A ee, BRE ve scvcacoss 
& Fuel 


$50,000 Feb. 1 
Entire Apr. 1 


393,000 Feb. 15 


Eastern Gas Asso.—Ist 


mtge. & coll. tr. 3%s, 1974... 69,000 Mar. 1 
Equitable Gas (Co.—deb. 3%s, 

se tsisie we tick aod oe ie ree 200,000 Mar. 1 
Equitable xas Co.— Ist mtge. 

a Se err rere 112,000 Mar. 1 
International Utilities Corp. — 


conv. deb. 3%s, 1965.......... 
Seabrook Farms Co.—deb. 3s, 1962 
Norfolk Southern Ry.—gen. mtge. 

BR WOES . ncnin ke nsssegs pamese ss 
Pittston Co.—coll. tr. 4s. 1961.. 
Worcester Gas Light Co. — Ist 

nla. “DGS: TORO 2 <iiveeakanw << 


Entire Feb. 21 
44,000 Feb. 1 


125,000 Mar. 1 
21,000 Feb. 1 


Entire Oct. 1 
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Four Vital Steps 





Concluded from page 7 


company’s business does not require 
it to maintain large inventories of 
purchased materials showing wide 
price fluctuations, and if the senior 
capitalization is small. 

Conservative investors are justified 
in maintaining some of their funds 
in common stocks of this type in order 
t augment the meager income now 
available on senior securities, and in 
order to obtain some measure of pro- 
tection again inflation. The latter ob- 
jective can best be achieved in stocks 
representing companies producing 
hasic raw materials, preferably of a 
type not bought directly in any large 
quantity by individuals and hence not 
unduly liable to the political risks of 
price control. Labor costs should 
represent a small proportion of the 
sales dollar. 


Risk Stocks 


Capital goods or other business 
cycle stocks are suitable only for in- 
vestors in a position to assume the 
sizable risks necessarily inherent in 
such issues. They characteristically 
wide fluctuations over the 
course of the business and market 
cycle, and accordingly have good 
profit possibilities if purchased at the 
right time. But it is not always pos- 
sible to be sure the timing is right, 
and if bought at a market level which 
later turns out to have been high, 
such stocks will show large losses, for 
a time at least. Their dividend pay- 
nents fluctuate quite as much as do 
their prices. 

Both for safety and __ profit, 
“growth” stocks (which may be found 
in both the business cycle and the 
stable categories) theoretically pro- 
vide maximum attraction. A growth 
enterprise continuously shows greater 
than average expansion in both sales 
and earnings; it is characterized by 
an unsaturated market, a_ rapidly 
growing market or (preferably) con- 
stant development of new markets 
through introduction of new products 
and adaptation of older ones to new 
uses. The word “theoretically” is 
used above because most growth 
stocks, by the time they can be defi- 
nitely recognized as such, tend to 
sell at such high prices relative to the 
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show 


remainder of the market that they 
may be considered to be discounting 
in advance all the growth they are 
expected to demonstrate for years to 
come, 

It goes without saying that any 
common stock, whether bought for 
profit or for relatively stable income, 
should have at least average long 
term earnings prospects. This means 
that the business should not be sub- 
ject to demoralizing competition, 
either internal or external; that the 
competitive position of the company 
should be strong; that profit margins 
must be adequate; that earnings not 
be derived from a single product: 
that there be no adverse political fac- 
tors such as burdensome regulation, 
discriminatory taxation or Govern- 
ment competition. Many other fac- 
tors could be cited, some general in 
their application, some relevant only 
for specific industries or companies. 
All appropriate factors must be con- 
sidered, including in all cases the most 
‘important question of all, and the one 
most frequently disregarded by in- 
vestors: Is the price right? 





NOTE: This is the second of a four- 
part discussion. The third will appear 
in next wecek’s issuc of FINANCIAL WorLD. 











Our New Selected List 
—ready now—gives a break- 
down by industries of antici- 
pated earnings trends for 1952. 
Specific companies are recom- 
mended with emphasis on how 
they will fare as the shift 
from a civilian economy to 
one of military preparedness 
becomes more pronounced. 
We offer this survey as a 
check list for reviewing your 
present security holdings—or 
as a guide in selecting new 
investments. For your copy of 
1 the FIRST BACHE SELEC- 
TED LIST OF 1952, write 
or phone for List FW-4. 


. BACHE & CO. 


Founded 1879 


Members New York Stock & Curb Exchanges & 
other Leading Stock & Commodity Exchanges 


36 Wall St., New York 5 


Telephone: Digby 4-3600 











RICHFIELD 


RICHFIELD 
Adtvidend notice 


The Board of Directors, at a meeting held January 26 
1952, declared a regular quarterly dividend of 75 cents 
per share on stock of this Corporation for the first 
quarter of the calendar year 1952, payable March 15, 
1952, to stockholders of record as of the close of 
business February 15, 1952. 


? 


Cleve B. Bonner, Secretary 








Owl Corporation 
Executive Offices: 555 South Flower Street, Los Angeles 17, California 

















STOCK FACTOGRAPHS 








Cone Mills Corporation 





Incorporated: 1895, North Carolina. Office: Greensboro, N. C. Annual 
meeting: Saturday eg _ Tuesday in April. Number of stockholders 
(February 20, 1951): 


Capitalization: 

MNT 6a 8c ha chk dsm cag aus eee en Reema ene Oba eee Non 
*Preferred stock 4% cum. .. 240,000 = 
Common stock ($10 par) . .13,436,467 shs 


*Callable for sinking fund at $20; otherwise at $20.5@ through January 
31, 1961, $20.25 through January 31, 1966, $20 thereafter. tOfficers and 
directors as a group owned about 910,500 shares (26.5%) as ef July 18, 
1951; Moses H. Cone Memorial Hospital 492,025 shares (14.3%). 








Business: One of the largest domestic manufacturers of 
textile fabrics (mostly cotton) and the largest in denims and 
cotton flannels; integrated from processing of raw materials 
to production of finished fabrics and products. Trade names 
include Haynes, Cone Seal of Service, Cone Deeptone Denim 
and Velvette. Subsidiaries include Cliffside Mills, Eno Cotton 
Mills, Minneola Manufacturing, Salisbury Cotton Mills and 
Guilford Products. Acquired Dwight Manufacturing (cotton 
greige goods) in 1951. 

Management: Largely members of the founding family. 

Financial Position: Strong. Working capital May 31, 1951, 
$54.3 million; ratie, 3.6-to-1; cash, $13.9 million; marketable 
securities, $9.2 million; inventories, $34.9 million. Book value 
of common stock, $27.62 per share. 

Dividend Record: Regular payments on preferred stock; 
on common, 1914 to date. 

Outlook: Although sales volume normally follows general 
trend of textile industry, strong trade position moderates 
effect of recurring recessions and imparts a measure of 
stability to results. 

Comment: Preferred is medium grade; common shares 
represent a well-established textile unit. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dec. 31 1944 1945 1946 1947 1948 1949 1950 1951 


fEarned per share. a 19 7 $3.64 wr $5.16 $2.95 $4.07 {$2.69 
Dividends paid ..... yf 4 -03 2.50 2.60 1.60 2.60 2.00 
SERS koncoanareows eae Y. Stock ‘enacts §35 §31 §33% 29% 
Pe een ee November 5, 1951 §29 §27 §26 27 








*Adjusted for 100-for-1 stock split in 1945 and 38-for-1 stock split in 1948. ?+Through 
1950, pro forma and on capitalization after 1951 consolidation with Dwight Manu- 
facturing. {Thirteen months (fiscal year changed). §Over-the-counter bid prices. 
{Nine months to September 30 vs. $3.04 in same 1950 period. 





The De Vilbiss Company 





Incorporated: 1905, Ohio; established 1888. Office: 300 Phillips Avenue, 


Toledo 1, Ohio. Annual meeting: Last Monday in April. Number of 
stockholders: (April 10, 1951): 1,680. 

Capitalization: 

IRIE CR MUIR oe on 201556.) 5 sh wince aide een SSR Reins eaten Ge ee 
Capital stock ($5 DRE iccnichicr see uulencwereeasts cena 300, Goo as 


Business: A leading manufacturer of paint spray equip- 
ment and atomizers, rubber hose, compressors and exhaust 
equipment. Main plant is located at Toledo, Ohio; branch 
plants in Santa Clara, California, and Somerset, Pennsyl- 
vania. 

Management: Capable. 


Financiai Position: Good. Working capital September 30, 
1951, $7.2 million; ratio, 4.3-to-1; cash, $726,798; inventories, 
$6.4 million. Book value of stock, $35.61 per share. 

Dividend Record: Payments 1920 to date. 

Outlook: Prospective high rate of industrial activity is a 
favorable factor in the medium term outlook, but longer 
term growth prospects are not outstanding in the com- 
pany’s specialized field. 

Comment: Shares are an average business cycle issue. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Dec. 31 1944 1945 1946 1947 1948 194) i950 2A} 
Earned per share.... $1.53 $2.41 $3.03 $3.13 $3.16 $1.95 $3.98 1$2.35 


Dividends paid ..... 0.12% 1.00 0.75 1.00 0.25 0.62% 1.00 . 
“cok pensenekse 13% 19 24 22 165% 13% 16% 19 
af ee ll 12% 5% 16 11 11% 12% 18 





*Adjusted for 2-for-1 stock split in 1946. 
1946; prier figures N. Y. Curb. 
1956 period. 


28 


tListed N. Y. Stock Exchange August 12, 
{Nine months to September 30 vs. $2.17 in same 





Columbus and Southern Ohio Electric Company 

















Incorporated: 1906, Ohio. Office: 215 North Front Street, Columbus 15, 
Ohio. Annual meeting: Second Tuesday after March 15th. Number of 
stockholders (December 31, 1950): Preferred, 1,970; cemmon, 9,990. 


Capitalization: 


RS ONE Msc es cc ccs ope heesence sss. abupeseas cewek $59,717,000 
*Preferred stock aed eae. . COTGD) GOP oe vivo Wiewieednc cal cscs 103,841 shs 
CIN. TOD SIN oc wc ccece dec nesecebhedccbvactuaesereeen es 1,701,360 shs 


~ *Callable at $110. 


Business: Provides electrical service to population of about 
750,000 in central and southern Ohio and trolley coach and 
bus services in Columbus. City of Columbus and surround- 
ing territory contain diversified industry; remaining area, 
chiefly rural in character, includes. coal mining, sand and 
gravel operations, brick and clay products manufacturers. 

Management: Competent. 

Financial Position: Satisfactory for a utility. Working 
capital deficit May 31, 1951, $9.0 million, ratio, 0.5-to-1; cash 
and-_special deposits, $2.2 million. Book value of common 
stock, $14.36 per share. 

Dividend Record: Regular payments on preferred stock; 
on present common, 1946 to date. 

Outlook: A 5.5% over-all rate reduction in 1950 has ad- 
versely affected recent earnings results, but this will be more 
than offset by growing demand for power. 

Comment: Preferred is of satisfactory quality; common 
is a medium grade issue. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dec. 31 1944 1945 1946 1947 1948 1949 1956 1951 


E d share.. 1.25 a 20 $2.17 $2.22 $2.07 7$2.57 $2.30 +$1.89 
Devibunds peld ne ae 0.90 1.42% 1.40 1.46 1.40 a 
Ror Listed N. y. 8. E. 25 25 21% 22% 22% 22) 

tow Suede aie wncintale ered —August, 1946— ist 18 17% 185% 18% 19% 


*Adjusted for 2-for-1 stock split in April, 1949. 
September 30 vs. $2.30 in same 1949-50 period. 


+Restated. {Twelve months te 





Elliott Company 





Incorporated: 1901, Pennsylvania. Office: Jeannette, Pennsylvania. Annual 
meeting: Second Wednesday in April. Number of stockholders, all classes 
(December 31, 1950): 2,807. 


Capitalization: 


Re Ley SEPT eR es eee Teer | $2,500,000 
CN TD NN io iiss oar skeen tees wees e cekgawiees unseen 443, _ = 
tPreference stock — ee See ene eee 6, 551 

I I IUD on 5c oe 60 652k bore ads eaeee cake Casmesweet eee 470,552 Pos 





+Callable at $51.50. tCallable at $55 through January 1, 1952, $53.50 
through January 1, 1955, $52 through January 1, 1958, $51.50 thereafter ; 
convertible into common at $20.75 through January 1, 1955, $22.75 there- 
after. 


Business: Company manufactures steam and gas turbines 
ranging in size from 10 to 20,000 h.p., and electric generators 
and motors in a variety of types and sizes from one to 25,000 
h.p., respectively. Products are used principally in the pro- 
duction of power for stationary, locomotive and marine use. 

Management: Experienced. 

Financial Position: Good. Working capital December 31, 
1950, $13.8 million; ratio, 4.4-to-1; cash, $2.8 million; inven- 
tories, $9.7 million. Book value of common stock, $38.35 per 
share. 

Dividend Record: Regular payments on preferred stocks; 
on common 1937 to date. 

Outlook: Company is better diversified than the average 
capital goods producer and should enjoy well sustained de- 
mand from utility and other customers for some time to 
come, despite some vulnerability to cyclical swings in the 
economy. 

Comment: Shares represent an above-average capital goods 
issue. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 


Years ended Dec. 31 1944 1945 1946 1947 1948 1949 1950 1961 
Earned per share.. = 57 $1.34 $1.15 $3.99 $7.14 $6.85 $4.44 *$38.90 


Dividends paid ..... .00 1.00 0.50 6.25 1.50 1.75 1.50 2,00 
ME. sesxeascudecne aa 33% 39% 24% 27% 28% 28% $1 
ton Seevecebe ee paes 12 15 14% 15% 15% 17% 19% oh 





*Nine months to September 30 vs. $2.65 in same 1950 period. 
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CORPORATE EARNINGS 





EARNED PER SHARE 
ON COMMON STOCK: 1951 1950 


12 Months to December 31 


Air Reduction ........... $2.69 $3.15 
Catalin CGtRe. as 2645). 0.79 0.89 
Fall River Electric....... 4.06 4.07 
Fall River Gas........... 1.53 2.12 
Freeport Sulphur ........ 2.63 2.82 
Heller (Walter E.)...... 2.57 2.20 
Island Creek Coal........ 4.63 4.15 
Lehigh Coal & Navig.. 0.85 1.36 
Liggett & Myers Tobacco. 5.19 7.06 
Mountain States Tel...... 5.54 6.94 
Mullins Mfg. ........... 3.53 4.39 
Nopco Chemical ......... 2.25 2.59 
Pacific Gas & Elec....... 2.14 2.62 
Pond Creek Pocahontas.. 7.50 7.74 
Portland (Me.) Gas..... 0.10 1.49 
Reynolds (R. J.) Tobacco 62.92 b3.73 
Rotary Elec. Steel........ 8.55 11.10 
Save FUE oid cis ds 3.55 4.62 
i: ES eee 7.20 6.99 
South Jersey Gas........ 0.88 0.53 
Standard Forgings ...... 3.12 2.74 
Standard Pwr. & Lt....... D0.02 0.01 
ys RR 6.85 5.47 
Tide Water Power....... 0.76 1.13 
Ward Baking ........... 2.44 3.69 
9 Months to December 31 
Daystrom, Ime. .......... 0.61 2.67 
General Foods .......... 2.22 3.03 
Remington Rand ........ 243 1.91 
Rotemt- Gage cvs fhe ks baa 2.25 2.31 
6 Months to December 31 
AMD Tee 6 oo 8s on 6 tt 1.51 1.52 
Amer. Agricultural Chem. 1.59 1.80 
Amer. Hide & Leather.... D1.54 
ok greener. 1.26 
Davison Chemical ....... 1.01 
Kayser (Julius) ......... D0.22 


Procter & Gamble........ 
Seeman Brothers ........ 


3 Months to Decembe 
Ashland Oil & Refining... 1.42 
Burlington Mills 0.13 


So 

Ww 

ON 
Sort Nees 
IVASS SREKSSB 


i 0.05 
Hoe (Bi) @ Car... 60.50 0.26 0.73 
Outboard Marine Mfg.. 0.75 DO0.91 


12 Weeks to December 22 
Automatic Canteen ...... 0.36 0.44 


12 Months to November 30 


American-Marietta Co.... 3.83 4.62 
DOO GA. 6s Oodesscckasds 3.17 1.58 
Canada Cement ......... *5.88 *6.52 
sf Oey 2.82 1.75 
Toklan Rovalty .......:. 0.52 0.35 

9 Months to November 30 
Licnel GR aceedts sce 1.90 


6 Months to Noz wenden 30 


Giant Yellowknife Gold.. *0.10 *0.17 
Raytheon Mfg. .......... 0.35 
3 Months to ane’ 30 
McGont Cage: cincccwatuc 0.93 1.27 
12 Weeks to November 22 
Loww’é@- TRS 6 cares cet. 0.41 0.39 


12 Months to October 31 


Black Hills Pwr. & Lt.. 1.92 2.07 
Dives Come. ..0 66 cisc es: 1.54 2.33 
Dominion Bridge ........ *8.87 *6.83 
Gar Wood Industries..... 2.78 D2.18 
General Plywood ........ D0.07 0.64 
International Harvester .. 4.36 4.72 
Lee Rubber & Tire...... 8.62 11.61 
Massey-Harris .......... *1.70 *1.93 
Mission Dry Corp........ 0.36 0.45 
Oli SI is decks 7.01 7.42 
Stetson iG & Ree 2.13 5.42 


* Canadian currency. b—Combined comnion and 
Class B stock. D—Deficit. 
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| SOCONY-VACUUM 
OIL COMPANY 


INCORPORATED 


Dividend 
No. 164 








Jan. 29, 
1952 


The Board of Directors today 
declared a quarterly dividend of 
50¢ per share on the outstand- 
ing capital stock of this Com- 
pany, payable March 10, 1952, 
to stockholders of record at the 
close of business February 7, 
1952. 


W. D. BickHaM, Secretary 


























BLAW-KNOX COMPANY 


Dividend Notice 


At a meeting of its Board 
of Directors held Monday, Janu- 
ary 28, 1952, Blaw-Knox Com- 
pany declared a dividend of 
25 cents a share on its out- 
standing no-par capital stock, 
payable March 11, 1952 to 
stockholders of record at the close of business February 


11, 1952. 
FREDERICK BAKER, Treasurer. 








ROBERTSHAW - FULTON 
CONTROLS COMPANY 


Greensburg, Pa. 
COMMON STOCK 


A regular quarterly di- 
vidend of 374¢ per share 
on the Common Stock 
has been declared, pay- 
able March 20, 1952 to 
stockholders of record 
at the close of business 
March 10, 1952. 


The transfer books will 
not be closed. 





WALTER H. STEFFLER 
Secretary & Treasurer 
January 24, 1952. 














YOUR OWN BUSINESS 
WITH A MINIMUM INVESTMENT 
A national organization offers you this oppor- 
tunity in the fast growing soft ice cream business 
with possible profits from $8000 to $15000 per 
season. For full particulars write to: 
DARI-DELITE 

1524 Fourth Ave., Rock Island, Lilinois 








Allegheny Ludlum Steel Corporation 


Pittsburgh, Penna. 


At a meeting of the Board of Directors of 
the Allegheny Ludlum Steel Corporation held 


today, January 24, 1952, a divi- 
of fifty cents (50c) per 


dend 


share was declared on the Com- 


mon Stock of the Corporation, 
payable March 31, 1952, to Com- 


mon stockholders of record at 
the close of business on March 


The 


2 3 
Board also declared a dividend of one 


dollar nine and three-eighths cents ($1.09375) 
per share on the $4.375 Cumulative Preferred 


Stock of the Corporation, 


payable March 15, 


1952, to Preferred stockholders of record at the 


close of business on March 1, 1952. 


S. A. McCASKEY, JR. 


Sceretary 














Improve Your 1I9SZ Income 


USE FINANCIAL WORLD'S 





4-PART INVESTMENT SERVICE 





(b) 12 monthly 





[1 Check here if subscription is NEW 


BSeseeseaeeeseeaeceeseeeeeeeaen 8; 


sea 


“Independent Appraisals” 
1,970 Listed Stock Ratings and Statistical Progress of 1,480 Companies; 


(ce) Personal Investment Advice Privilege (by mail) as per rules; and 


(d) FREE 296-Page $5 Annual “Stock Factograph” Book, latest revised 
37th edition. Covers 1,654 stocks, fully indexed. Most useful Ready Refer- 
ence Manual we ever published for investors and financial executives. 


For Less Than 6 Cents a Day You Receive: 


(a) 52 issues of FINANCIAL WORLD to keep you informed from week - 
to week on business and financial factors which enable you to make wiser 
decisions in handling your financial and investment problems. 


(pocket data Guides) reporting 


(Feb. 6) 


1 Check here if RENEWAL 


A; SSS ae BE ene ee 


This is a deductible income tax expense which materially reduces your cost. 





SSSCRRRRTRR SR RR RATT STEP RRR RRR TS SESS S RRR E ESKER TERETE BARR ARR ESE REESE E EES, 
FINANCIAL WORLD, 86 Trinity Place, New York 6, N. Y. 


For enclosed $20 (check or M.O.) please enter my one-year order 
for FINANCIAL WORLD's 4-Part Investment Service, including 
1951-Revised 296-page $5.00 "STOCK FACTOGRAPH" BOOK Free. 


(er, send $11 for 6 months’ complete service with FACTOGRAPH BOOR) 














Stocks on major exchanges normally 
sell ex-dividend the second full business 
day before the record date. 


Company 
AGINE WIRE:..c6ccec code Ve 
Allegheny Ludlum ..... 50c 
Alpha Port. Cement... ..50c 


Aluminum Industries. .Q15c 
Am. Chain & Cable... .Q50c 
Amer. Gas & Elec.....Q75c 
Am. Investment IIL. ..Q40c 
Am. Home Products. .M15c 
Amer. Maize-Products.Q25c 


Ammer, PUM 0.6 ises O30c 
Amer. Tobacco ....... Q75c 
IDS: camuiscewederoumunie E$1 
Archer-Daniels-Midland.70c 
Art Metal Const...... Q50c 
eh  - ———n 75c 
Associated Dry Goods .Q40c 
Atlas AGOED.. «oo ewcuisae QO40c 
AWOO MIG. 5. o.0 50s ciatd Q15c 
Sarium Steel ........ 124%c 
Beech Aircraft ....... QO20c 
Belding Heminway .....25c 
Bell & Howell...... Q12%c 
Black-Clawson ....... Q25c 
Bohn Alum. & Brass... .50c 
er 60c 
BOSS NEARS «osc ci Jans vce SOe 
Brown Rubber .........25c 
Bruck Mills cl. .*Q15c 
BPC Ads cg sreien grave *Q30¢ 
Burlington Mills .....Q25c 
Burroughs Add. Mach.. .20c 
re 15c 
Calif. Electric Pwr....Q15c 
Cannon Mills .......... 75¢ 
Ly eer 75c 
Carrer (Corp, .........05.54 fave 
Carpenter Steel ...... Q50c 
Cent. Louisiana El... .. Q50c 
Certain-teed Prod. ....Q25c 
Chaim Belt ...6565404.5000 


Champion Paper Fib..37'%4c 
Do $4.50 pf...... O$1.12% 


Chile Copper .......... 50c 
Citizens Utilities ..... S45c 
Clayton & Lambert. .Q12'%c 
Clorox Chemical ...Q62'%c 
Colorado Milling 
& Elevator ......... QO25c 
Cons. Edison (N. Y.).Q50c 
Cons. Gas Utilities. .Q1834c 
Cons. Laundries...... Q25c 
Gens; PARC sie dns0ws se 
Cons. Vultee Aircraft.Q35c 
BPG). cdcscbi estes ee E20c 
Consumers Power ....Q50c 
Continental Steel ..... QO50c 
Cook Paint & Varnish.Q25c 
Cosden Petroleum ....Q25c 
Cunningham Drug 
rer O37 Yc 
Curtis Publ. $7 pf... .Q$1.75 
ee eee Q75c 
ame Ole. ocedscsced O75c 
Do 334% pf....... Q9334c 
Deep: Rock Oil.........4.2 50c 


Derby Gas & Elec.....Q35c 


Dominguez Oil Field. ..25c 
Dresser Industries ..... 40c 

Do 334% pf....... Q9334c 
Eagle-Picher ......... O30c 
East. Utilities Asso... ..50c 
ARON AGRE 5s wise re,cis.nn ois SOL 
Electrolux Corp. ....... 40c 
at) eer 25c 
30 
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DIVIDENDS DECLARED, 





Company 


Ford Motor (Canada) 


RUSS: ee sco ee *50c 
ee errr *E$1 
ot. i eres»: *50c 
BOG oes ine oie ee *E$1 
Foster Wheeler ...... Q50c 
Fruehauf Trailer ..... QO50c 
Gair (Robert)... .<55 Q30c 


Gen. Mills 334% pf.. beat 
Gen. Tire & Rubber. ...Q$1 
Georgia-Pacific 


i eee O37 Mc 
Do G225-si... 2562 Q56%c 
Gt. Lakes Dredge & D..Q25c 
Hamilton Watch .; .........25¢ 


Hazel-Atlas Glass ....Q30c 
Hercules Steel Prod....Q5c 
Hilton Hotels ........ Q30c 
Honolulu Oil) .......;... 2... 90¢ 
Hudson Pulp & Paper.31%c 


Indiana Gas & Water. .Q35c 


Inland Steel .......... Q75c 
Int’l Business Mach....Q$1 
International Silver . .$1.50 


Johnson & Johnson... .Q25c 
Saw errr 
Kentucky Utilities .....25c 
Kings County Light...Q10c 
Koehring Co. ........ O55c 
Karesg (5: 99) =... corse ee 
Koppers’ Go; «3.26545 Q50c 
Kysor Heater ......... 10¢ 
Lane Bryant ....%.<. Q25c 


Lyon Metal Products. .Q15c 


M & M Woodworknig.Q25c 
Mackintosh-Hemphill .Q25c 


Manhattan Shirt ..... Q35c 
Masonite Corp. ...... Q25c 
Michigan Bumper ... ae 


Minn. Mining & Mig....25c 
Moore-McCormack 
ee ee O37 Ac 
Morrison-Knudsen_ ...Q40c 
Morris Paper Mills ..Q50c 
Murphy (G. C.)....Q37M“c 


Nachman Corp. ........25c 
Nati Acme= .265.458 Q50c 
Nat’l Auto. Fibres. ...Q50c 
Nat'l BisGint) 5.25.2 5 fice Q50c 
Nat’! By-Products. ...Q10c 
Nat'l Container ...... QO25c 


Nat'l Cylinder Gas...Q25c 
Do 44% pf.....Q$1.06% 
Nat'l Grocers Ltd....*Q15c 
Nat’l Malleable & 
Et ere. 50c 
Nat’] Standard... ...... QO75c 
Nat’l Starch Prod.. - -Q30c 


le al AS bre Q40c 
Natl Terminals ...% -2.025c 

996) ccc. ce seh) tee El5c 
Nat'l Vulcanized Fib..Q30c 
Neisner Bros. ........ Q20c 
CE Re 75c 
New York Dock........50c 
Newport News Shipbuild. 

& Diy Dock... os .c20e 
Niagara Share ..Q12%c 
Ohio: Mateh. .cx.scecies 10c 


Peoples Drug Stores. .Q50c 

Phila. Dairy Prod.....Q50c 

Philadelphia Elec. OF i 
ee eee 
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Company able Record 
Pittsburgh Steel 

Ce re Q$1.37% 3-1 2-8 

ee Q$1.25 3-1 2-8 
Deer & Gee). Bienes ac: &1 £15 
Public Service (Ind.).Q45e 3-1 2-15 
Quaker State Oil....... 50c 3-15 2-29 
Bacwmeld (A 2.5 sinh Q75e 3-15 =. 2-15 
Robbins & Myers....... 25c «6033-15 3-5 
Robertshaw-Fulton..Q37%c 3-20 — 3-10 
Ryan Aeronautical ...Q10c 3-12 = 2-20 
St. Regis Paper....... Gmc. 2 1. as 
Safway Steel Prod....Q25¢ 2-28 2-18 
Savace ATMS . ods .6u<<s 35c 3-14 3-3 
Sayre & Fisher Brick....5c 3-1 2-15 
Seaboard Finance ... Q45¢ 4-10 3-20 
| eee 50c 3-14 2-29 
Seeman Bros. ........ 2c 3-15 3-1 
Servel, Inc. 

ere QO$1.12% 4-1 3-12 
Signode Steel Strap...Q25c 3-1 2-15 

es See ee Q62%c 3-1 2-15 
Simmons Co. .......... 50c 3-7 2-21 
Simger MiG... ccc QOo0ce 3-14 = 2-21 
Smith Agricul. Chem....50¢ 2-1 1-22 
Socony-Vacuum........50¢ 3-10 2-7 
So. Calif. Water....Q164%c 3-1 2-1 
Southern Natural 

BE tee coe cna e Q62%c 3-13 2-29 
Southern Railway ..... Q$1 3-15 = 2-15 

TH S% Mac ck ceva Q$1.25 3-15 2-15 
Spencer Chemical ....Q45c 3-1 2-8 
Standard Brands ..... O40c 3-15 2-29 

Do $3.50 -pf...... QO87%ce 3-15 = 2-29 
Standard Coil Prod...Q25c 2-15 2-5 
Standard Forgings ...Q25¢ 3-3 2-15 
Standard Silica ....Q12Y%c 2-15 2-5 
Stewart-Warner ..... Q35e 3-8 2-15 
Struthers Wells ...... QO35c 2-15 2-1 
Tampa Electric ........ 60c 2-15 2-1 
Tenn. Prod. & Chem....40c 2-15 2-1 
TUM TO. cies veaves Q65c 3-10 2-8 
Texas Pac. Coal & O..Q035¢ 3-5 2-11 
Thatcher Glass ...... QO25e 3-15 2-29 
Thompson Products ....50c 3-14 2-29 
Thrifty Drug Stores.Q12%c 2-29 2-11 
Truax-Traer Coal ....Q40c 3-10 = 2-29 
U. S. Playawe Card ..... $1 4-1 3-15 
es eee eee 75c 3-10 2-8 

Do 7 OF... 6c. 585 Q$1.75 2-20 2-4 
Virginia Coal & Iron.Q$1 3-3 2-21 
Warren Petroleum ..... 30c 3-1 2-15 
West Indies Sugar....Q75c ~ 3-15 3-1 
Westinghouse Air Br..Q40c 3-15 2- 6 
Westinghouse Electric.Q50c 3-4 2-11 
Wickes Corp. ........ QOl5c 3-10 2-8 

Accumulations 


Amer. Beverage 

og Pee OEE Q5c 3-1 
Burry Biscuit $1.25 pf...62c 2-15 2-8 
Chic. Indianapolis & St. 


Louis Ry. cl. A.....$1.25 2-25 2-8 
Eastern States $7 pf...$1.75 4-1 3-/ 

eres $1.50 4-1 3-/ 
Security Banknote 

DRE 4S hividssee cheese wea ae 

Stock 
aes. COO. . cieen cis 2% 3-1 2-83 
Omitted 


Amer. Window Glass 5% pf., Border City 
Mfg., Davis Leather cl. B., Holly Stores. 


* Canadian ore. E—Extra. M—Monthly. 
QO- cae — Semi-Annual. 
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Dividend Changes 


American Smelting & Refining: 75 
cents payable March 3 to stock of record 
February 8. Company paid 50 cents 
December 21. 


Ashland Oil: 50 cents payable March 
15 to stock of record February 25, also 
100 per cent stock dividend payable 
April 7 to stock of record March 3. 


Budd: 25 cents payable March 6 to 
stock of record February 15. Company 
paid like amount in Demember but in 
previous quarters paid 40 cents. 


Burlington Mills: 25 cents payable 
March 1 to stock of record February 5. 
Company paid 34 cents each in three 
previous quarters. 


Carrier: 35 cents payab!e March 1 to 
stock of record February 15. Company 
paid 25 cents in previous quarters. 








CHARTS 
& MAPS 


Drawn to Your Specifications 


EDWARD WILLMS CoO. 


7 East 42nd Street 
New York 17, N. Y. 




















SUBURBAN PROPANE 
GAS CORPORATION 


REGULAR QUARTERLY 
DIVIDEND NO. 24 DECLARED 


Common Stock — 25¢ per share 
Payable March 3, 1952 to stock- 
holders of record February 15, 1952. 


R. GOULD MOREHEAD, 


Treasurer 
January 7 1952 ° 


























AMERICAN GAS 

| AND ELECTRIC COMPANY 
aa | 

| Common Stoek Dividend 


e Aue quarterly dividend of 

seventy-five cents (75c) per share 
on the Common capital stock of the Com- 
pany issued and outstanding in the hands | 
of the public has been declared payable 
March 10, 1959, to the holders of record 
at the close of business February 11, 1959. 


W. J. ROSE, Secretary. 
January 30, 1952 | 


' 
































FEBRUARY 6, 1952 





Chain Belt: 50 cents payable February 
25 to stock of record February 9. In 
1951 four payments of 40 cents each 
were made. 


Collins & Aikman: Extra of 15 cents 
and quarterly of 25 cents, both payable 
March 1 to stock of record February 19. 
This brings payments for the year end- 
ing March 1 to $1.30. 


Dragon Cement: 40 cents payable 
March 10 to stock of record March 1. 
The company paid 25 cents each quarter 


in 1951. 


Fairbanks, Morse: 30 cents payable 
March 3 to stock of record February 8. 
The first payment since the stock was 
split 2-for-1 in December 1951. Com- 
pany paid 50 cents quarterly on the old 
shares. 


First National Bank (Portland, Ore.): 
66-2/3 per cent stock dividend, payable 
April 1 to stock of record March 15, 
along with quarterly of 50 cents. 


Gair (Robert): 30 cents payable 
March 11 to stock of record February 
20. Previous payment was 25 cents. 


Giant Portland Cement: Stock divi- 
dend of 2 per cent payable April 1 to 
stock of record March 11. 


Heywood-Wakefield: 75 cents payable 
March 10 to stock of record February 
15. Company previously paid 50 cents 
quarterly. 


Humble Oil: 57 cents on new com- 
mon, payable March 10 to stock of 
record February 8. Company paid divi- 
dends on the old stock of-$1 each in the 
first three quarters last year. 


New York Dock: 50 cents payable 
March 3 to stock of record February 18. 
The common dividend is the first since 
February 16, 1922. 


Pacific Gamble Robinson: 20 cents 
payable March 5 to stock of record 
February 21. Payments in the previous 
quarters were 25 cents each. 


Smith (Alexander): Passed the quar- 
terly dividend due at this time. 


Socony-Vacuum: 50 cents quarterly 
payable March 10 to stock of record 
February 7. Paid 40 cents in three pre- 
vious quarters. 


Standard Brands: 40 cents payable 
March 15 to stock of record February 
15. Company previously paid 30 cents 
quarterly. 


Swift: Special of 40 cents payable 
March 5 to stock of record February 1 
and quarterly of 40 cents, payable April 
1 to stock of record March 1. Also 
declared three other quarterlies of 40 
cents each payable July 1, October 1 
and January 1, 1953 to stock of record 
June 2, August 29 and December 1, re- 
spectively. A year ago company de- 
clared a 75 cent special. 


West Indies Sugar: 75 cents payable 
March 15 to stock of record March 1. 
Company paid 50 cents quarterly previ- 
ously. 


Wyandotte Worsted: [Extra of 10 
cents and quarterly of 10 cents, both 
payable February 29 to stock of record 
February 14. 











INVESTMENT COMPANY © 


OF ILLINOIS 


8 5 TH CONSECUTIVE 
DIVIDEND 
ON COMMON STOCK 


The Board of Directors declared 
a regular quarterly dividend on 


the Common Stock of 40 cents 
per share, payable March 2, 
1952, to stockholders of record 
February 15, 1952. 


D. L. BARNES, JR. 
January 28, 1952 Tregsurer 


Fi ing the C through na- 
tion-wide subsidiaries — principally : 
Public Loan Corporation 
Loan Service Corporation 
Ohio Finance Company 


General Public Loan 
Corporation 




















January 29, 1952 


DIVIDEND No. 168 


An interim dividend of sixty cents 
(60¢) per share has been declared 
on the capital stock of The Borden 
Company, payable March 1, 1952, 
to stockholders of record at the close 
of business February 9, 1952. 


E. L. NOETZEL 


Treasurer 




















Atlas Corporation 


33 Pine Street, New York 5,N. Y. 





Dividend No. 41 
on Common Stock 





A regular quarterly dividend of 40¢ 
per share has been declared, payable 
March 21, 1952, to holders of record 
at the close of business on February 
27, 1952 on the Common Stock of 
Atlas Corporation. 


Watter A. PETERSON, Treasurer 
January 26, 1952. 


























WARREN PETROLEUM 


CORPORATION 
Common Stock Dividend No. 34 


The Board of Directors of Warren Petroleum 
Corporation on January 23, 
from the earnings of the Corporation a divi- 
dend of 30 cents per share on the common 
stock. payable March 1, 1952, to stockholders 
of record at the close of business February 
15, 1952. 


Checks will be mailed. 


W. K. WARREN, President 


1952, declared 
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FREE BOOKLETS 


Upon request on your letterhead 
and without obligation any of 
these booklets will be sent direct 
from the issuing firms to which 
your request will be forwarded. 
Booklets are not mailed out by 
Financial World itself. 

Confine each letter to a re- 
quest for a single booklet 
giving name and complete 
address. 






Free Booklets Department 


FINANCIAL WORLD 
86 Trinity Pl., New York 6, N. Y. 





Investor's Reader—A copy of this popular 
semi-monthly digest offered without charge— 
features include “The Stock Market," 'Busi- 
ness at Work’ and "Production Personalities." 


Sample Page of Charts—A leaflet showing six 
of 1,001 stock charts with description of a 
graphic service and list of 200 companies 
paying dividends for over 25 years. 


Yields on Tax-Exempt Bonds—A new tabula- 
tion, giving effect to the Revenue Act of 
1951, to show the comparative yields after 
Federal taxes on taxable securities as com- 
pared with the exemp+ municipal bonds. 


Gaining Prestige in Capital Markets—A new 
resume of the five primary areas in which a 
corporation can develop prestige for its 
securities in the capital markets, as well as 
create new investor interest in its shares. 


Opening an Account—Many helpful hints on 
trading procedure and practice in this 24- 
page booklet, offered by-N.Y.S.E. firm. 


Hints to Secretaries—A booklet listing proper 
salutations and complimentary closings; list of 
often misspelled words, rules for punctuation, 
guide for abbreviations, etc. Make request on 
business letterhead. 


Security & Industry Survey—A quarterly fore- 
cast of financial and business conditions in- 
cluding individual! studies of thirty-four basic 
industries — a 48-page brochure generously 
illustrated with appropriate charts. 


Electric Typewriter — New brochure on the 
pioneer electric typewriter, and its several 
features, which contribute to the efficiency 
of the secretary or typist. 


Making Savings Earn More —This booklet 
shows how to obtain higher dividend rates 
on your savings accounts in insured savings 
associations and answers many of the ques- 
tions about these investments. 


What's Wrong with Being an Oil Company?— 
A timely article on the petroleum industry. 


Selected List—Specific suggestions to improve 
investment patterns on a “war or peace” 
basis. Industries as well as companies with 
favorable prospects discussed by N.Y.S.E. 
member firm. 

Behind Your Investment—New booklet answer- 
ing questions about savings plans which afford 
consistent dividend incomes and reasonable 
safety. 

Protection of Vital Records—A business man's 
digest of facts on the protection of vital 
records, currency and other valuables against 
fire and theft. Illustrated. 12 pages. 


2,000 Products—Booklet describing more than- 


2,000 products made for homes, farms and 
industry by one company. 
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Financial Summary 






























































































































































<—READ LEFT SCALE Adjusted for READ RIGHT SCALE —> 
240 te Seasonal Variation 230 
mre _ - 39=100 , 995 
200 220 
180 wh fA 215 
160 INDEX OF I 210 
140 INDUSTRIAL PRODUCTION 205 
Federal Reserve Board 200 
med oe 195 
1941 1942 1943 1944 1945 1946 1947 1948 1949 1950 or: § KOS eS 
a = 1952 ~ 1951 
Trade Indicators Jan.12 Jan.19 Jan. 26 Jan. 21 
Electrical Output (KWH).................-- 7,666 7,540 7,616 6,970 
§Steel Operations (% of Capacity)............ 98.7 99.4 100.1 101.3 
Foeigtet Car Less « «5.< «<i 6p ssanpuces tes 742,757 747,662 750,000 784,185 
on 1952 . _ 1951 
Jan. 9 Jan. 16 Jan. 23 Jan. 24 
Rr ee | eee Federal $34,825 $35,136 $34,567 $31,438 
{Total Commercial Loans.:.| Reserve 21,267 21,441 21,286 18,029 
{Total Brokers’ Loans...... Members ' 2a 1,153 963 1,528 
qU. S. Gov’t Securities...... 94 32,074 32,283 32,166 32,443 
{Demand Deposits.......... Cities 53,706 54,544 54,586 51,684 
Somer it CCUG... «<5 cnpdcndencesaudecs 28,800 28,526 28,342 27 028 
{Brokers’. Loans (New York City)............ 886 908 748 1,206 
{ 000,000 omitted. § As of the following week. + Estimated. 
Market Statistics — New York Stock iced 
Closing Dow-Jones J ry ‘ 19 2——_, 
Averages: 23 24 25 26 28 29 
30 Industrials... 274.27 273.90 273.41 273.69 274.17 274.00 275.40 268.08 
20 Railroads.... 86.17 86.19 86.00 86.10 87.02 87.67 87.67 82.03 
15 Utilities...... 49.00 49.00 49.08 49.03 49.00 49.05 49.10 45.53 
65 Stocks....... 100.48 100.41 100.29 100.36 100.74 100.94 100.94 97.46 
Details of Stock Trading: ar 24 25 "26 28 2 
Shares Traded (000 omitted).... 1,670 1,560 1,640 660 1,590 1,720 
DOS SES oie cicka danas’ dacs 1,152 1,161 1,154 879 1,155 1,167 
Number of Advances............ 332 433 507 312 493 539 
Number of Declines............. 539 402 370 281 399 354 
Number Unchanged............. 281 326 277 286 263 274 
New Highs for 1951-52.......... 39 40 46 21 45 43 
New Lows for 1951-52........... 9 9 10 6 9 3 
Bond Trading: 
Dow-Jones 40-Bond Average.... 98.07 98.13 98.37. = 98.38 98.42 98.42 
Bond Sales (000 omitted)........ $2,802 $3,030 $3,260 $900 $3,010 $3,570 
1951 ~~ 1952 — -———1951-52——, 
* Average Bond Yields: Dec. 26 Jan. 2 Jan. 9 Jan. 16 Jan. 23 High Low 
2 eres! See 3.054% 3.026% 2.991% 2.960% 2. _" 3.054% 2.616% 
REO EL TO Le 3.385 3.390 3.365 3.343 3.320 3.390 2.876 
eit chrunesia nel 3.676 3.682 3.665 3.631 3.601 3.682 3.105 
*Common Stock Yields: 
50 Industrials........ 6.02 5.93 5.96 5.87 5.75 6.55 5.68 
20 Railroads......... 6.01 5.95 5.96 5.79 5.63 6.69 5.60 
20 Utilities.......... 5.56 5.51 5.43 5.41 5.41 6.11 5.41 
a re 5.97 5.88 5.90 5.81 5.71 6.46 5.67 





*Standard & Poor’s Corporation. 


The Most Active Stocks — Week Ended January 29, 1952 


St. Regis Paper 
Radio Corporation of America 
Sunray Oil Corporation 
Socony-Vacuum Oil 
Ashland Oil & Refining 
Philadelphia & Reading Coal & 
RKO Pictures 


Iron.. 


International Telephone & Telegraph. 


New York Central Railroad 
Canadian Pacific Railway 


ee 


ee 


eee ee ewee 


eoeceereceer eee eres eeeeeseseseseseeeeeee 


Shares 
Traded 
134,100 
129,600 
101,200 
93,700 
81,100 
75,400 
74,900 


Jan. 22 


Jan. 29 
200% +41% 
253% +1 
23% + 1% 
393% + % 
4% + 3% 
18% + 2% 
44+ % 
aes Oe 
20% — 4 
3634 — % 
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Earnings, Dividend Record and Price Range of N.Y.S.E. Common Stocks 


This is Part 10 of a tabulation which recommendation but a statistical record 
will cover all common stocks on the valuable for reference. Earnings and divi- 
New York Stock Exchange. It is not a dend payments are adjusted for stock splits. 

































1941 1942 1943 1944 1945 1946 1947 1948 1949 1950 1951 
Fuffalo Forge ..............: WS 5. hoek. st 1534 18% 22% 37% 45% 37% 40 35% 40 45% 
Ta foes ucess jibe 114 14% 17 22% 25% 25% 30% 26% 34% 38% 
Earnings ..... m$3.50 m$3.21 m$3.77 m$2.15 m$3.11 m$3.56 m$8.09 m$6.57 m$6.20 m$5.48 2z$3.90 
Dividends .... 0.60 2.00 2.00 1.80 1.80 2.00 4.00 4.00 4.40 4.00 4.00 
EF allard Company ............ a 34% 25 2914 20% 39% 46% 23% 21% 18% 30% 32 
Ms akc cews 18% 16% 16 16% 18% 18% 14% 12% 12% 17 23% 
Earnings ..... $7.17 $3.43 $4.56 $3.14 $2.51 $1.14 D$0.31 $1.58 $1.89 $3.17  2$3.50 
Dividends .... 2.50 2.59 2.50 0.50 1.50 1.50 None 0.50 1.75 1.75 2.50 
Eulova Watch ............... BE oii cecsas 35% 26% 35% 493% 68 ; aad 
Waveiges. 2 31 nae ae 
ssa buinias Re sven ao ieee 38% 
SVE. p'acbs eeaesacae BME i ckas ace tas wees ibe ole pe 3 26 
Earnings ..... c$3.63 c$1.98 c$2.96 c$3.77 c$5.37 c$5.98 c$8.05 c$8.24 c$5.49 c$6.01 y$2.94 
Dividends .... 1.75 1.00 1.00 1.00 1.25 1.87 2.50 4.00 3.50 3.50 3.50 
burlington Mills ............. BT foy0de52% 20% 2034 31% 40% 47% ere atts gers ints saan dana 
ME aheweccaen 2 27% 39% aes vans Kune caer ines aaa 


(After 2-for-1 split Pinay <4 
July, 1946) 


ORES are: Earnings ..... : ; .6 6 . s x 4 b 5 ls + 
Dividends .... 0.25 0.27 0.31 0.35 0.41 0.78 1.00 PEs, 1.00 1.41 1.35 


Burroughs Adding Machine... High 
Low 

















Earnings ..... : 4 a E ’ 5 .52 . J as 
Dividends .... 0.70 0.60 0.60 0.70 0.40 0.55 0.75 0.75 0.40 0.90 0.90 


Bush Terminal Company....High ......... 4% 3% 6% 9% 15% 1536 10% 10% : 10% pe. 
6 


PAG 1% 2% 2% 4 7% 6% 7% 7 10% 
Earnings ..... $0.61 $0.95 $1.13 $1.21 $0.74 $0.58 $1.22 $1.28 $0.85 $0.75 $0.91 
Dividends .... None None 0.20 0.25 0.30 0.35 0.35 q q 0.30 0.40 


Sutler Brothers 







Earnings | pee : . ‘ . , .21 ‘ 
Dividends ... ; 0.60 0.60 0.60 0.60 1.55 0.65 None None 0.60 0.75 


Butte Copper & Zinc......... 


Earnings ... 


























































Dividends ... Nome 0.25 0.25 0.25 None 0.25 None 0.25 0.25 
CAPS GIG BS < v6c cidninecateacs BE. oakcSee xe 11% 10% 18% 17% 28 35% 22% 27% 24% 24% 28% 
BOP cccucaye<t 6 6% 9% 12% 15 15 13% pe oo we ae 
Earnings ..... j$3.74 j$3.03 j$2.30 j$3.96 j$2.51 jD$0.88 j$4.93 j$7.33 j$5.16 jD$0.07 jD$5.34 
Dividends ... None None None v.50 0.25 None 0.50 1.25 1.50 1.50 2.25 
Byron Jackson ........... scan. dcwseass 12 17 25% 25 39 40 27% pot poy: = 3244 
RO ¢cceessess 73 10 16 20 22 19 19 201 
(After 40% stk. div. I sdesenc. — on ube sae = 0 gi Pa nbs ses 25 
i |) BM ce tescreva adv essa ees aes cma adie ee wake unite Tae 19% 
Earnings ..... $1.66 $1.39 $1.44 $1.24 $1.24 $1.70 $2.54 $3.69 $2.51 $2.51 z$2.01 
Dividends .... 0.71 0.89 0.89 0.89 0.89 0.89 1.00 1.43 1.43 1.43 1.46 
California Packing .......... aes 24% 22% 30% 30% 3 47%, 34% 40% 36% 58% 71% 
OS Fa ae 15% 16% =n 24% 27% 27% 24% 27% 30 34% 56% 
(After 2-for-1 split eee as ataet ey pate rite nia aes my Pia. 33 
OE Cee tere : sa ees wade euka ee a 25% 
Earnings ..... b$2.45 b$1.35 b$1. 88 b$1.55 b$7.35 b$4.73 b$6.66 b$5.16 b$4.90 b$3.57 $3.32 
Dividends .... 0.56 0.75 0.75 0.75 0.75 0.75 0.75 1.50 1.25 1.75 2.87 
Callahan Zinc-Lead ..... ee) eee eda 1% 1% 1% 1% 3 7% 3% 3 2 3% 5% 
BM wobdanenss 15/32 y% ws % 1% 3 1% 1% 1 1% 2% 
Earnings ..... $0.092 $0.02 $0.02 D$0.01 D$0.01 D$0.001 Nil $0.03 D$0.07 $0.10 z$0.01 
Dividends .... None None None None None None None None None None None 
Calumet & Hecla...........+. MDE. ccieues. 7, 7% 9% 7% 9% 12% 8% 8% 5% 8% 11% 
See ee 4% 5% 6% 6 6% 6% 6% 5 3% 4 8% 
Earnings ..... $$1.02 $$1.20 §$1.09 §$0.74 §$0.54 §$0.91 §$1.11 8$0.68 §D$0.22 $1.86 z$0.80 
Dividends .... 1.00 1.00 0.85 0.80 0.35 0.40 0.60 0.20 None 0.80 0.70 
Campbell, Wyant & Cannon.High ......... 14% 16% 19% 21% 32% 40% 34% 31% 22% 26% 29% 
| eee reer Tee 9% 11% 13% 15% 20 20% 21% 21% 16% 17% 21% 
Earnings ..... $2.43 $2.15 $2.43 $1.97 $1.52 $2.98 $5.20 $5.71 $2.90 $4.69 z$1.77 
Dividends .... 1.60 1.25 1.25 1.25 1.25 2.25 2.50 2.50 2.00 2.50 2.50 
Canada Dry Ginger Ale...... WN a 0'sd5ccss 17% 15% 27% 35% 45% 59% ‘te setae eats ouda age 
F BME sc éecdeneass 10% 9% 13% 23% 31 41% “aes ohas seca oun ones 
(After 3-for-1 split ER ox acshea: an das wikis seus aes 18 17% 15% 12% 12% 13% 
eles SOR ci o055 aes errr cals Poe sith at aia 12% 12% 9 9% _ 8% 10% 
Earnings .... j$0.90 j$0.87 j$0.79 j$0.78 j$0.78 j$1.07 j$1.31 j$1.31 j$1.04 j$1.56 j$1.03 
Dividends .... 0.33 0.20 0.23 9.33 0.33 0.32 0.60 0.60 0.60 0.95 0.80 
Canada Southern Railway....High ......... 40 33 38 peas 56 58 . 483% 44 41 43% 48 
SAME Scseeee a 26% 27% 29% 33% 47 43 38 37% 35% 40 41% 
Earnings ..... - Dividend Guaranteed by New York Central R.R. 
Dividends .... $3.00 $3.00 $3.00 $3.00 $3.00 $3.00 $3.00 $3.00 $3.00 $3.00 $3.00 
Canadian Breweries...... ie So” SSRs 35 Listed N. Y. Stock Exchange ——————_ 25% 25% 19% 21 21% 20 
Pea Decemher, 1946 —-——— 24 18 14% 16% 15% 15% 
Earnings ..... k$0.49 k$0.67 k$0.68 k$0.87 k$1.32 k$2.35 k$2.80 k$3.11 k$3.04 k$2.30 z$1.85 
Dividends .... None None None None $0.20 $1.19 $1.75 $2.00 52.00 s2.00 $1.50 
12 months to February 28, following year. c—12 months to March 31, following year. j—12 months to September 30. k—12 months to October 31. 
poo months to November 30. q—Paid stock. s—In Canadian funds. y—Six months. in months. D—Deficit. §Before depreciation and/or 
epletion, 






Printed by C. J. O’BRIEN, Inc. 
New York, N. Y. 











LUCKIES 
TASTE BETTER! 


Verified evidence proves 








LUCKIES BEST-MADE OF ALL FIVE PRINCIPAL BRANDS! 


QUALITY COMPARISON—5 PRINCIPAL BRANDS 


Based on tests certified to be impartial, fair and identical. 


Verified by leading laboratory consultants. 


Luckies are made better—and have the proof! They’re always so round, so firm, so fully 
packed, so free and easy on the draw—with no annoying loose ends to spoil their taste! 


“In our judgment the above bar graph ac- 
curately and reliably depicts the relative 
quality of these brands. It is our conclusion 
that Lucky Strike is the best-made of these 
five major brands.” 


(Signed) Froehling & Robertson, Inc., Richmond, Va. 





“We confirm that in our opinion the prop- 
erties measured are all important factors 
affecting the taste of cigarette smoke. We do 
verify that the above chart correctly shows 
that Lucky Strike ranks first in quality.” 


(Signed) Foster D. Snell, Inc., New York, N. Y. 


You get fine tobacco in the cigarette that’s made 
better—that’s why Luckies taste better! 





Remember, L.S./M.F.T.—Lucky Strike means fine 


tobacco... fine, light, mild, good-tasting tobacco. 
There’s no substitute for fine tobacco—and don’t let anybody 


tell you different! 


Be Happy-GO I 














{ous} } 


Le 1 STRIRE FS ms & 





COPR., THE AMERICAN TOBACCO COMPANY 








